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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


On U.S. Port Call, Dalai Lama 
OW030952 Beijing XINHUA in English 0947 GMT 3 Jul 85 


["U.S. Naval Craft's Visit to China Still Under Discussion" -- XINHUA headline |} 


(Text ] Beijing, July 3 (XINHUA) -- U.S. naval craft's informal courtesy call on China 
is still being discussed between China and the United States, scid a spokesman for 
China's Foreign Ministry at a news briefing here today. 


Both China and the United States have their principles to adhere to, he said, adding 
China hoped that a solution acceptable to both would be found. 


When asked about Tibet's development and the Dalai Lama's return to the motherland, 
the spokesnan said the present situation in Tibet is excellent. The economy and 
people's life there have been greatly improved. 


The central government has always been concerned with the Dalai Lama's situation. 
The Dalai Lama who has expressed desire to return on many occasions, has sent several 
groups of people to get in touch with the government, he said. 


The Dalai Lama is welcome to come to settle down or for a visit and will be free to 
come and go, the spokesman said. 


GDR, Romanian Officials To Tour 


0W030959 Beijing XINHUA in English 0941 GMT 3 Jul 85 


[Text] Beijing, July 3 (XINHUA) -- At the invitation of the Chinese Government, 
Gerhard Schuerer, candidate member of the Politburo of the Central Committee of the 
Socialist Unity Party of Germany and deputy chairman of the Council of Ministers of 
the German Democratic Republic, will visit China between July 8 and 16, a Chinese 
Foreign Ministry spokesman announced at a press conference here today. 


Meanwhile, Stefan Andrei, alternate member of the Central Political Executive 
Committee of the Romanian Communist Party and foreign minister of the Socialist 
Republic of Romania, will visit China in the first half of July, announced the 
spokesman. 


The forthcoming visit by Schuerer, who is also chairman of the State Planning 
Commission of German Democratic Republic, is a continuation of the meeting between 
the leaders of the planning commissions of the two countries held in Berlin last 
December, the spokesman said. 


During his visit, he added, the two sides will exchange views on the signing of 
1986-1990 long-term economic and trade agreement and other agreements, and on the 
expansion of the economic and scientific and technological cooperation between the 
two countries and the cooperation between the planning commissions of the two 


countries. 


REAGAN, GORBACHEV SUMMIT SET FOR GENEVA 


0W030724 Beijing XINHUA in English 0715 GMT 3 Jul 85 


["U.S.-Soviet Summit To Be Held in Geneva" -- XINHUA headline ] 

[Text] Washington, July 2 (XINHUA) -- U.S. President Ronald Reagan and Soviet leader 
Mikhail Gorbachev have agreed to a long-anticipated summit in Geneva from November 19 
to 21, U.S. Administration officials said today. 
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It will be the first time that Reagan meets with a Soviet leader since he came to office 
four and a half years ago. 


A U.S. official said the summit agenda is likely to be broad, with arms control at the 
top but also including Soviet military occupation of Afghanistan and situations in 
Middle East and Central America. 


The dates and place for the summit meeting were reportedly agreed upon Monday during 
a meeting at the U.S. State Department between Soviet Ambassador Anatoliy Dobrynin and 
U.S. Secretary of State George Shultz. 


SHIJIE ZHISHI ON U.S.-SOVIET INTELLIGENCE WAR 


HKO20710 Beijing SHIJIE ZHISHI in Chinese No 12, 16 Jun 85, pp 6-8 


[Article by Qian Bin: "The Concealed Struggle Between the United States and the Soviet 
Union" ] 


[Text] The Process of Development 


Since the end of World War II, the struggle between the United States and the Soviet 
Union in the cover area has eaperienced many changes. 


In the late 1940's and early 1950's, both countries concentrated on the traditional 
form of espionage by sending spies to the opposite side to collect ingelligence. During 
that period, the United States set up its Central Intelligence Agency, and the Soviet 
Union established its Committee for State Security, which is known as the KCB. From 
the late 1950's to the 1960's, the United States went all out to develop espionage 
technology, especially spy satellites; while the Soviet Union continued to rely pri- 
marily on human spies while developing its intelligence technology. Meanwhile, the 
Soviets strengthened their industrial and technological espionage activities against 
the United States. In the 1970's, the United States relied too much on espionage tech- 
nology and thus weakened its human spying activities; this gave the Soviet Union an 
opportunity to expand its spying in the United States. 


At present, the United States and the Soviet Union are actively contending for nuclear 
superiority and for spheres of influence in the Third World. Their covert struggle 

in intelligence has developed to a new level, and the new technology revolution is 
strengthening this tendency. At present, both the United States and the Soviet Union 
employ more than 100,000 secret agents and spies spending more than $10 billion each 
year on espionage activities. The scope of their intelligence struggle is expanding, 
ranging from the ground, the sea surface, and the sky to the sea floor and outer 
space. The methods of collecting secret information have also been developing. The 
three basic intelligence forces -- secret intelligence personnel, technological means 
of espionage, and researchers of open information -- are better coordinated. The 
United States and the Soviet Union have sent almost the same number of secret agents to 
the other side under cover of various lawful capacities. 


Some Characteristics 


In recent years, the U.S.-Soviet covert struggle has markedly developed with each side 
having its own characteristics. 
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The United States has reorganized and consolidated its intelligence and security 
organizations in a big way, and has actively adopted various offensive and defensive 
measures. 


In 1981, President Reagan appointed William Casey, a veteran on the intelligence front, 
to be director of the Central Intelligence Agency. Later in the same year, Reagan issued 
an executive order and formulated a number of regulations and rules for intelligence 
work so as to coordinate the actions of various intelligence organizations. While 
strengthening comprehensive studies and analyses of information, the United States has 
.acreased spending on the intelligence front at an average rate of 17 percent each 

year, an even faster growth rate than defense spending. Intelligence spending has now 
reached $15 billion each year. The number of intelligence personnel is also increasing, 
and the equipment of the intelligence organization is continuously modernized and 
improved. The headquarters of CIA have been expanded, and its sections for covert 
action, human spying activities, and counterintelligence have been reorganized and 
Strengthened. 


Covert action is the major means of the United States to pursue its foreign policy and 
contend for turf in the Third World. Covert action can be divided into three main 
categories: psychological battles, political actions, and paramilitary actions or 
conventional wars. In the 1970's, the United States was faced with strong opposition 
from different quarters because of the exposure of its covert actions, and was forced to 
pull its horns in for a time. Since Reagan took office, the United States has restored 
and developed covert action. The most prominent instance of these actions is the CIA's 
great efforts to groomand support antigovernment forces in Nicaragua in an attempt to 
topple the existing regime. Moreover, it plotted the mine-laying in Nicaraguan harbors 
and distributed a pamphlet on covert action. The exposure of these things evoked strong 
public opinion reaction in the United States and other countries. 


Human spying activities were neglected by the United Staes for a period of time. The 
Reagan administration again emphasized this field and increased financial allocations and 
manpower to it. The number of secret agents has returned to the level of the 1960's. 
These spies are collecting all sorts of information through various channels. 


As for counterintelligence, Reagan's executive order stressed the need to strengthen 
investigation and counterintelligence and specified the division of responsibility for 
counterintelligence between the CIA and the FBI. The CIA is responsible for foreign 
activities and the FBI is responsible for domestic actions. The main target of 
counterintelligence is the Soviet Union. The Reagan administration has increased the 
strength of the FBI. According to the American press, the budget for the FBI increased 
from $614 million in 1978 to $1 billion in 1984, and the number of secret agents 
increased to 8,465 in 1984. The Reagan administration has also formulated new regul- 
ations and rules and taken various measures to lift some restraints on counterintelli- 
gence by the judicial, intelligence, and security departments and agencies, thus 
expanding the power of the counterintelligence sector. At the same time, advanced 
technologies are adopted in counterintelligence work, and computers are used to store 
and transfer information and to moniter the enemy's espionage activities. In addition, 
the counterintelligence section has restored such methods as inciting defection among 
the enemy's spies and luring enemy spies into the clutches of the law. As a result, 
the United States has cracked a number of major Soviet spy cases in recent years. 
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Five major espionage cases were cracked in 1984 alone. Strict measures have been taken 
to restrain the activities of foreigners in the United States and to guard national! 
secrets in connection with counterintelligence work. In addition, the United States has 
also carried out close cooperation with other allies" counterintelligence organizations. 
In 1983 alone, 147 Soviets were expelled by Western countries for their involvement in 
espionage activities. 


The Soviet Union has always emphasized intelligence work. When Andropov became general 
secretary of the Soviet Communist Party from a KGB chief, Western opinion generally 
held that the KCB would enter a "new period.” In fact, Soviet authorities have continu- 
ally reshuffled and strengthened the leading body of the KGB and have sharply increased 
personnel numbers. In April 1984, the Supreme Soviet of the USSR adopted a decree, 
stipulating that the system of military ranks in the KGB should be kept identical with 
that in the Army. Thus, this changed the previous stipulation that the highest rank 

in the KGB could only be senior general. It has been decided to increase the use of 
advanced technology in espionage work and to increase funding for intelligence work. 
According to estimates by the Western experts, intelligence spending by the Soviet 
Union amounts to some 10 billion rubles a year. Im recent years, the Soviet Union has 
obviously stepped up espionage activities aimed at advanced technologies and has been 
going all out to promote the so-called "positive means" in its espionage work. 


The Soviet intelligence department has been trying by every possible means to steal 
information about advanced technologies from Western countries, especially from the 
United States. According to some reports, approximately half of the information about 
high technology obtained by the Soviets comes from secret channels. High technology 
information acquired by the Soviet Union includes computers, microelectronics, lasers, 
and new materials and technologies in the fields of guidance communicatiuns systems and 
astronavigation. At present, the Soviet Union is shifting the focus of its espionage 
activities to the Western part of the United States where production and development ot! 
new high-tech products is concentrated. The target of Soviet espionage is mainly the 
small companies that lack sufficient security measures. In order to collect high-tech 
information, the Soviets adopt more and more undercover channels. For example, a 
"dummy company" in a third West European country would be used to buy advanced technol- 
ogy, which would then be delivered to the Soviet Union through many places in North 
America, Europe, or Africa. According to estimates by the CIA, in a period of many 
years, the Soviet Union has saved as much as hundreds of billions of dollars by stealing 
advanced technologies from the West. While estimates by the Soviet Union itself show 
that the aquisition of advanced technologies through roundabout ways saved more than 
210 million rubles in 1976 and some 407 million rubles in 1980. 


The so-called "positive means" are in fact some aggressive espionage tactics used by 
the Soviet Union to affect the development of some events. For example, actions are 
taken to influence other countries’ policies, to create public opinior unfavorable to 

a certain country, to drive a wedge between some countries, or to weaken the opposition 
in a certain government. These activities constitute an important part of its foreign 
strategy in order to strengthen itself and weaken the enemy. The "positive means" are 
employed in both open and secret ways. 


In addition, the Soviet Union also closely guards against secret actions by the United 
States and other Westerncountries at home and abroad. In August 1984, the Soviet 
Union expelled more than 10 Westerners including diplomats, businessmen, tourists, and 
seamen. 
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For the sake of security, the Soviet Government issued a number of decrees in 1984, 
prohibiting Soviet citizens from contacting foreigners in private or accommodatin: 
foreigners in their homes. At the same time, the Soviet Union also sent its secret 
agents to work their way into the enemy's intelligence and counterintelligence 
organizations. 


The intense struggle in stealing high-tech information and preventing the leakaee 
high-tech information is the focus of the U.S.-Soviet struggle on the secret front. 
order to prevent sophisticated technologies being grabbed by the Soviets, the CIA has 
set up a "center for assessing technology transfer," which specializes in studying and 
reporting things in this regard. The U.S. Government has also set up a "special task 
force" which cut across the barriers of departments to coordinate actions in order to 
check the leakage of information about advanced technology and equipment. In 1983 alone, 
the United States succeeded in intercepting more than 2,000 pieces of high-tech products 
worth $150 million, which were being delivered to the Soviet Union by secret means. 

In order to prevent these materials from being stolen by the Soviet Union, the U.S. 
Department of Defense in November 1984 published a list of technology items that are 
subject to export control. At the same time, it also laid down five measures for 
controlling scientific exchanges, including the examination of research results, secu- 
rity classification, and restraints on the transfer of knowledge to foreigners, to 
prevent the Soviet Union from gaining technology information. In addition, the United 
States also urged its allies to take corresponding action. This will achieve certain 
results in restricting the outflow of Western technology. 


Strong Points and Weak Points 


In the fields of human spying activities and counterintelligence, the subjective an 
objective conditions of the Soviet Union are more advantageous than those of the United 
States. 

The Soviet Union always sets great store by the work of intelligence agents. Although 
the Soviets have adopted much espionage technology given the high development of 
science and technology, their priority intelligence work remains with the traditional 
form of human spying activities. In the postwar period, the KCB has rapidly increased 
the manpower in its General Bureau for Foreign Intelligence and has widely expanded 

its spy rings abroad. In this regard, the United States and other Western countries 
cannot match the Soviet Union. 


The Soviet Union also emphasizes counterintelligence work and takes it as one of the 
three major tasks for the KGB (the other two tasks are intelligence and politica! 
security). It has an enormous contingent of well-trained counterintelligence personnel. 
The Soviet counterintelligence organs are well-organized according to a reasonable divi- 
sion of labor and are well-coordinated in action. They also have help from mass 
security organizations in society. The counterintelligence bureau of the First General] 
Bureau of the KGB is mainly responsible for sendine secret agents to work their way into 
foreign intelligence and security organizations, and the Second General Bureau is in 
charge of counterintelligence at home. Apart from keeping close watch on suspected 
people, it also does defection-inciting jobs. On the contrary, the United States did 
not pay attention to counterintelligence for many years and merely took some detensive 
measures in this field in the postwar period. 
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It came to realize the importance of this work and began to make a greater effort only 
after the intensification of the cold war. After taking office, Reagan adopted a 
series of major measures to strengthen counterintelligence work. But many difficulties 
remain unsolved in this regard. 


On the other hand, the United States outdoes the Soviet Union in espionage through tech- 
nological means and covert activities. 


The United States always sets great store by using technology to conduct espionege. In 

1952, it set up the National Security Agency, which was responsible for monitoring tele- 
communications and decoding secret messages. In the late 1950's, the CIA beean to use 

U-2 high altitude reconnaissance planes, which were equiped with sophisticated cameras 

and electronic monitoring apparatuses. In 1961, the United States launched the world's 

first spy satellite. In the late 1960's, the United States tended to depend excessively 

on espionage through technology. In the mid-1970's, this tendency became more obvious. 

It spent an average of $5 billion each year in this field. In recent years, the United 

States has changed this practice and has laid equal stress on both espionage through 

tecynology and human spying activities. At present, although the Soviet spy satellites 
outnumber the American spy satellites, the United States still enjoys a considerable 

degree of superiority over the Soviet Union in espionage technology. 

Covert action by the United States is designed to pursue its foreign policy by carrvine 
out some concealed and usually illegal activity. This is a trump card of the CIA. From 
the end of World War II to the late 1950's, the CIA fought a series of covert actions in | 
Europe to contain the Soviet Union and to groom pro-American governments. In the late 

1950's, the focus of covert action was shifted to the Third World and the purpose was to 
suppress revolutionary movements, to stage coups d'etat, and to protect its interests in 

Third World countries. In the 1970's, covert action was weakened. In recent vears, in 

order to contend for the Third World with the Soviet Union, the United States has 

strengthened its covert action again so as to offset expanding Soviet influence. 


In addition, the U.S. intelligence and security organs are distracted by international 
terrorist activities, which have risen in recent years. According to statistics, over 
40 percent of terrorist attacks were directed against the United States. Therefore, '.S. 
intelligence and security organs have to devote many resources each year to make inves- 
tigations, study counter-measures, and arrange preventive measures. However, the Soviet 
Union is rarely upset by international terrorism, and its intelligence and security 


organs can, thus, better concentrate on coping with its major rival. 


Henceforth, no matter how the international situation will change, the struggle between 
the United States and the Soviet Union in the covert area will never settle down; 
instead, their struggle to obtain high technology and guard against information leaks 
about high technology will become even more intense. 


CHEN MUHUA TO LEAD DELEGATION TO UN CONFERENCE 


0WO21445 Beijing XINHUA in English 1435 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- China will send a delegation to the world conte- 
rence to review and appraise the achievements of the UN decade for women (1976-85), it 


was announced here today. 


The conference will take place between July 15 and July 26 in Nairobi, Kenya. 
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The delegation will be led by Chen Muhua, alternate member of the Political Bureau of 
the Chinese Communist Party Central Committee and state councillor. Its deputy 

heads are Huang Ganying, vice-president of the All-China Women’s Federation and member 
of the UN Commission on the Status of Women, and Wei Yongqing, Chinese ambassador to 
Kenya. 


23 FOREIGN FIRMS BID ON OFFSHORE OIL DEVELOPMENT 


OWO011758 Beijing XINHUA in English 1513 GMT 1 Jul 85 


[Text] Beijing, July 1 (XINHUA) -—- A total of 23 oil firms from 10 countries had 
submitted their bids for the development of sites in the Pearl River estuary and the 
South Yellow Sea areas as the deadline for the second round of bidding for the areas 
passed at 16:00 hours here today. 


Chen Binggian, spokesman for the China National Offshore (Hl Corporation (CNOOC), 
announced the bidders at a press conference here this afternoon. 


The 23 bidders include world-renowned oil companies such as ESSO, an affiliate of EXXON, 
Chevron, Phillips, Texaco and Occidental of the United States, Shell and BP of 

Britain, ACIP of Italy, as well as Nippon Mining Company, Ltd. of Japan and Den Norske 
States Oljeselskap A.F. (Statoil) of Norway. 


Altogether, 18 blocks covering 93,000 square km of the Pearl River mouth and the South 
Yellow Sea were designated for the second round of bidding announced on January 31. 


In the meantime, a total of 13,300 sq km in four blocks in the eastern part of the 
Yingge Sea of the South China Sea, also designated for a second round of bidding, was 
announced on November 22, 1984. 


The deadline for submitting bid proposals for this area is September 5 this year, and 
by now, 28 oil companies of nine countries have sent applications to CNOOC. Among 
them, 11 are American companies, five Japanese and four British, the spokesman said. 


Atlantic Richfield Company (ARCO) of the United States has made an impressive discovery 
of natural gas in the western part of the Yingge Sea, about 20 km South of Hainan 
Island. 


"There will be keen competition in the eastern part,” said Chen Bingqian, nothing 
that only four blocks in the eastern area are up for bidding. 


The Chinese side and ARCO have decided to develop the gas discovery, and at present the 
two sides were discussing the details, Chen Bingqian disclosed. 


Speaking of the preferential terms CNOOC will grant foreign partners in offshore oil 
cooperation, the spokesman said, to encourage their foreign counterparts to join in the 
offshore undertaking, CNOOC will adopt more flexible methods, such as exemption from 
royalty fees (12.5 percent of the oilfield annual output) if the oilfied pumps out 

less than one million tons of crude oil. 


A total of 92 exploratory wells have been drilled since 1980, including the 1982-83 
first round of bidd‘ng, and 34 of chem reported oil and gas flows. Tests showed that 
some wells produced a daily average of more thar 1,000 tons of crude oil, Chen Bingqian 
said. 


The Chengbei oilfield now being built through Sino-Japanese cooperation in the Bohai 
Sea will go on stream this year, and the Wei 10-3 oilfield now being built through 
Sino-French cooperation in the Beibu Gulf of the South China Sea will begin producing 
oil in 1986, he added. 
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PENG DI COMMENTS ON U.S. REPORTERS VIEW OF PRC 


HKO21308 Beijing LIAOWANC in Chinese No 25, 24 Jun 85 pp 31-33 


[Article by Peng Di: "“Admirable or Disappointing -- a Chinese Reader's Impression of 
American Reporters” |] 


[Text] Im April this year, I took part in a seminar on Sino-!.S. relations in Kansas 
City (Missouri). Someone asked: "What is your comment on U.S. press reports on 
the China problem?” 


This was a good question, but difficult to answer. Reports, comments, or articles on 
the China problem by U.S. media are numerous and varied in quality. It is difficult to 
summarize them in one or two words. Moreover, although I frequently stay in the United 
States, I seldom read articles on China written by American reporters, as I concern 
myself more with reporting on U.S. affairs. However, since someone has asked me, I 
should not fail to answer him. As a Chinese reader, I would like to talk about my 
superficial views. 


My general impression, if I must summarize it, boils down to this: Sometimes admirable 
and sometimes disappointing. 


Many American reporters or writers in China adopt a serious and responsible attitude 
toward their reports on China, doing their best to understand this country to them. 
When Kissinger, then assistant to the Presidert for national security affairs, secretly 
visited China for the first time about 14 years ago, he said that China was a "riddle." 
In a sense, his view is correct. Viewed from she outside world, it is difficult to 
tell what experiences China, a country with a : cient civilization, has undergone. 
Furthermore, profound changes have taken plac. .n China over the past decades, sometimes 
dramatically. Many American reporters have come to China to seek truth. They faith- 
fully report to readers news about China's changes as well as the significance and in- 
fluence of these changes. Their spirit of dedication to journalism is admirable. Some 
of their reports are not only widely read, but also have far-reaching significance. 
When they have difficulties in reporting events and make a wrong analysis of the situa- 
tion in China, I sympathize with them. 


But on the other hand, reports on the China problem by some American reporters are 
really disappointing. They have too strong a prejudice against China and their know- 
ledge of China is too meager. So, being divorced from the actual conditions of China's 
history, economy, culture, and population, as well as from its national characteristics, 
they often describe China as a pitch-dark country without a single redeeming feature. 
Some reporters, such as Weisskopf, WASHINCTON POST reporter formerly stationed in 
Beijing, persist in reporting on the dark side of China. If the weather is bad and they 
have nothing to write about or curse, they will blame Beijing for its dry weather, for 
its dull life, and for not having a night club. When they suddenly discover something 
they consider "good," they will at once jump to the following conclusion like an auto- 
matic machine: “Look, China is finally taking the capitalist road!” 


Is the situation in China really so full of emptiness as described by these American 
reporters? If this is so, where can the basic characteristics be found? Is it that 
after living for several thousand years, defeating repeated foreign invasions and 
plunders, and overcoming domestic setbacks and difficulties, China is still unable 

to stand on its own? I guess that these reporters whose heads are full of capitalist 
politics and culture possess pitfully meager knowledge of China's history and that 
they are utterly ignorant of the Chinese nation and its social revolution. 
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Perhaps [I misunderstand what these reporters mean. But as I have never had the honor 
of making their acquaintance, I can only base my judgment on what they say or write. 
Take Butterfield, THE NEW YORK TIMES reporter formerly stationed in Beijing, for example. 
He wrote a book about China by gathering information through the grapevine or, as he 
himself said, by collecting intelligence from Taiwan. How interesting to report on the 
events in the Chinese mainland by relying on intelligence supplied by Taiwan. There is 
plenty of such material in Taiwan and the United States, so plentiful that it is impos- 
sible to sift through all of it in New York. Why then come to the Chinese mainland to 
write the book? In addition, much of the material in the book was copied from Chinese 
newspapers. Articles by Chinese writers themselves have given details of how people 
suffered during the 10 years of internal disorder. Copying passages from newspapers 

is by no means impermissible. But at least explanations should be made on the passages 
copied so as to reflect the truth. This is a responsible attitude. 


l. Chinese newspapers and periodicals have published many such materials. This was a 
part of the conscious action taken by the Chinese people to conduct self-criticism and 
education. Their purpose in so doing was to criticize and thoroughly negate the mis- 
takes committed during the special historical period of the "Great Cultural Revolution." 
All the phenomena reflected by these materials must on no account be misinterpreted as 
the conditions in China during a normal period. 


2. The Chinese people cam make such a conscientious and open self-cr.:ic.m of the 
mistakes of their own country. Such an attitude is, at the least, c ~endeole, if not 
unique. This shows that the Chimese peonle do not intend to cover up past mis- 


takes, and that they have the daring to correct them resolutely. How many people in 
the world can treat their own mistakes in such a serious and responsible way? Should 
this attitude of the Chinese people not be regarded as having certain merit that must 
be affirmed? 


However, Butterfield did exactly the opposite. He exaggerated and played up every 
single piece of intelligence or false information available to him to deliberately pre- 
sent a very horrible picture to the readers, and told them that this was present-day 
China. 


The actual facts are exactly the reverse. Just as Orleans, a research fellow of the 
U.S. Library of Congress, pointed out in his commentary: "A book based on an unofficial 
history aimed at slandering someone deliberately might sell well for a period of time. 
But this will not be helpful to deepening our understanding of China." 


Some American journalists, seeing the occasional beggar, tramp, or anonymous Tibetan, 
treated them like treasures. They wrote big stories about their sufferings, and the 
meaning was to tell readers: This is what the Chinese people's life is like. 


Some other people disregarded facts. They used certain adjectives te attain their set 
objectives. Whenever the NPC was in session, their reports always began with "China's 
titular parliament," or the "Chinese rubber-stamp NPC." I dare say that none of these 
journalists who wrote such reports knew anything about the channels through which many 
problems in China were discussed and debated. They knew nothing about how the prob- 

lems were carefully considered and examined in the basic-lewel units, the NPC Standing 
Committee, and the NPC sessions. They cried to use a single adjective to write off at 
a stroke the entire democratic life of China. This was an attitude that would be hard 


to prove objectively. 
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People are more angry at the reports written by some American journalists on Sino-U.S. 
relations, and at reports and commentaries on the Taiwan issue in particular. These 
journalists openly adopted an attitude of intervention. Some of them were even rude. 
[hey stubbornly insisted that Taiwan was a separate country. They were extremely 
interested in creating "two Chinas."" Some simply said that Taiwan was an unsinkable 
aircraft carrier of the United States, asking the United States not to give it up. 


Although some columnists admitted that Taiwan was China's territory, they insisted that 
whether Taiwan should be unified with the mainland, and the way to carry out the 
reunification, should be determined at the whim of the United States. To obstruct the 
reunification of China, they supported the U.S. Government in continuing to supply 
Taiwan with weapons. Even if they search all the universally accepted international 
laws, they would not have found any articles or clauses which provided a legitimate 
basis for their act of interfering in China's internal affairs. The United States 
simply cooked up its own law -- the notorious "Taiwan Relations Act." Some American 
journalists quoted the act repeatedly and spoke on the issue plausible and at length. 
It seemed that with such an act their moves of violating and contravening the law which 
undermined territorial sovereignty of China and interfered in China's internal affairs 
would become legitimate? 


However, they could not answer the following question: Since the "Taiwan Relations Act" 
is a law formilated by the Americans on their own territory, how can it be applicable to 
Taiwan, a territory of China, regardless of the objection and protests lodged by the 
sole legitimate Chinese Government which the United States recognizes? 


With such an issue in mind, in recent years I have talked directly with many figures in 
American political and press circles, and have written many articles, but no one has 
given me a straight answer so far. 


I would like to point out as well that I have been to many places in the United States, 
but find that very few people there know about the "Taiwan Relations Act." Still fewer 
people know the details of this act. Of course, a small number of people are well 
versed in this act, both its words and spirit. They were participants in the formula- 
tion of this act. But when I raised my questions, they also tried to evade answering 
them, just looking around and talking about some other things. 


On this question, I had many polemics with some American papers, such as THE WALL STREET 
JOURNAL, which is known as the only daily newspaper with a nationwide circulation in the 
United States. THE WALL STREET JOURNAL published a rude and provocative editorial 
against China, entitled "Cartilage Diplomacy," which urged the U.S. Government to improve 
its relations with Taiwan's so-called "free China" and criticized the government for 
being too weak toward "Red China," saying that it "lacks the backbone." In view of this 
"“two-Chinas" clamor, I also wrote an article in strong terms to refute the editorial 
point by point. The title of my article was: "How Hard Is the Backbone of THE WALL 
STREET JOURNAL?" Later, this paper again published a provocative editorial, which was 
entitled "China's Illusions," agitating that Taiwan refuse Beijing's proposal on peace- 
ful reunification. I had no choice but to write another article to refute it, under the 
title of "The Illusions of THE WALL STREET JOURNAL." 


I will not go on with the details of the confrontations in these articles, which took 
place one round after another. 
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But one day I received a letter from THE WALL STREET JOURNAL, saying that it was their 
first opportunity to have such an open polemic with Chinese correspondents and they en- 
joyed it. They invited me to a luncheon in New York so that I could meet their chief 
editor and other editors. 


I sent them a reply, saying that I also enjoyed the polemic and confrontation of both 
sides, but the pity is that in China the broad masses of readers could share this enjoy- 
ment because Chinese journals had openly published the articles of both sides, whereas 
in the United States this was but a unilateral enjoyment because the journal did not 
publish my comments. Of course this did not present an obstacle to my accepting their 
invitation and meeting them at the New York luncheon. 


Without doubt, there are not many people in the United States, who totally agree with 

the stand of THE WALL STREET JOURNAL. The chief editor of THE ASIAN WALL STREET JOURNAL, 
published in Hong Kong, wrote to me, saying that originally he did not want to reprint 
the New York WALL STREET JOURNAL's editorial because he felt that it had overreacted. It 
was only after he read my refutation that he decided to publish both articles on the same 
day and the same page. 


Ordinary American people feel that the Taiwan question is a matter for the Chinese peo- 
ple, in which the United States should not intervene. However, it is very difficult for 
them to air their views through THE WALL STREET JOURNAL and other journals with money and 
power. 


However, we are glad to see that over the past 1 or 2 years, there has been a trend of 
improvement in the reporting on China by the U.S. press. As a result of reiterating and 
emphasizing the basic principles of mutual respect for territorial integrity and sover- 
eignty, and mutual non-interference in each other's internal affairs, the relations bet- 
ween the two countries have improved to some extent. The polemics between the press 
circles of both sides have also relaxed. In such an atmosphere, both sides of the 
Pacific have deepened their mutual understanding. 


Take THE NEW YORK TIMES for another example. Unlike his predecessor, Christopher Wren, 
its resident correspondent in Beijing, was more earnest and serious. Of course I do not 
know much about him, but I have read some of his reports including some articles on 
China's population and market economy. While talking abut China's problems he also re- 
ported its achievements. He shows more respect for reality and has endeavored to learn 
more about China's policies, so that he can introduce them to his readers more reasonably. 
I think his articles are helpful to those readers who want to know something abott 
China. 


The reports by Woodruff, the BALTIMORE SUN's resident correspondent in Beijing, are also 
more just and fair. In his article entitled "Chinese Economy in a Dilemma," he expounds 
its successes in the reform and analyzes the difficulties facing it as well. 


In his reports, Takashi Oka, former Beijing correspondent of THE CHRISITAN SCIENCE 
MONITOR, explained the profound in simple terms, reflecting the proundity of his studies 
on China. His successor, Baum's, articles on China's party rectification can be regarded 
as his attempts to press forward in the face of difficulties because, as far as a for- 
eign reporter is concerned, it is a difficult subject. An article in the newspaper 
showed sound judgment by explicitly pointing out that in China both modernization and 
revolutionization can be carried out side by side. 


Reports by Browning of THE MIAMI HERALD, such as on China's attempts to save pandas and 
to build green great walls (shelter-forests), are written vividly and dramatically. 
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American reporters have voluminously criticized China's shortcomings in work and life. 
China welcomes and attaches importance to these critical reports for they help to improve 
work. A case in point is Bill Sexton of Long Island's NEWSDAY who, in his report, exposed 
the fact that some hotels in Shanghai made use of closed circuit television to show 
pornographic films. 


Finally, American news agencies such as the ASSOCIATED PRESS, transmit numerous news dis- 
patches every day. On the whole they have preserved the tradition of devoting themselves 
more to straight news reports and have been less prejudiced. AP reporter Bradley's re- 
port on China's National Day parades last year is vivid, lively, and profound. 


The list of examples I have cited is definitely far from complete. Moreover, I am not a 
judge. Neither do I mean that I agree with all the contents and viewpoints of these dis- 
patches. I only want to show that the reports on China's situation in the American press 
suggest a gradual development toward greater maturity. Perhaps we can also say that re- 
ports on the United States in Chinese press circles also have similar tendencies. I hope 
the new tendencies on both sides of the Pacific continue inorder to increase mutual 
understanding. 


Before winding up this article, I should also mention those forerunners who visited China 
in a different period. This list is a long one and, therefore, I cannot but mention a 
few persons who I know personally, such as Jack Belden, (Genshe Sitaiyin) [2704 5287 2448 
3141 0936], Tilman Durdin, Henry Lippman, Robert Martin, Israel Epstein, James Reston, 
Harrison Salisbury, Seymour Topping, and Mrs Topping. Representing different press units 
and bringing with them different ideas, they visited China at different times. However, 
there was one point in common, that is, they yearned for facts and strove for justice. 


Most outstanding among them were Agnes Smedley, Anna Louise Strong, and Edgar Snow. | 
remember that at one time, five of us were staying in Yanan writing articles for English 
broadcasts. Anna Louise Strong was also paying a visit there. On the north Shaanxi 
loess plateau overlooking the hills, she sat with us in a cave dwelling, analyzing one 
after another the manuscripts we had broadcast, criticizing some, and commending others. 
She also put forward suggestions on how to rewrite manuscripts. After that we had a 
heated discussion on the issue. The study class was held once a week and was carried on 
until the KMT troops were closing in on Yanan. She did not want to leave us but wanted 
to be with us both in advance and in retreat. However, out of concern for her safety, we 
prevailed on her to leave. She left Yanan aheadof schedule, her face bathed in tears on 
parting. 


I met Snow in both Geneva and Beijing on several occasions. During his visit to China 
in 1960, I told him over lunch that what I admired in him was not only his truthful and 
vivid literary grace but, more important, his profound understanding of China's past and 
present situations and his foresight and sagacity as to China's prospects for develop- 
ment. When China's new emerging forces were still so weak and were subjected to oppres- 
sion and when the conditions were extremely difficult, he stood on the side of the weak. 
This was the key to his success. Snow smiled modestly at my remarks, raising no objec- 
tions. His immortal work, "Red Star Over China," represents not only a powerful encou- 
ragement to his contemporaries, but will also be passed on from one generation to an- 
other, exerting its influence for a long time. In the eyes of millions of people, Snow 
was a giant. By comparison, those snobbish writers who attempt to slander China and who 
despise China look so insignificant and miserable. 


We need more standardbearers of the times like Smedley, Strong, and Snow (and I believe 
there are such people now) to increase mutual understanding between China and the United 
States and to promote friendship between the two peoples so that our world can be more 
secure and brighter. 
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GORBACHEV TO CONCENTRATE ON WORK AS PARTY LEADER 


0W021529 Beijing XINHUA in English 1458 GMT 2 Jul 85 
["Gorbachev: Party Chief Should Devote Himself to Party Work" -- XINHUA headline] 


[Text] Moscow, July 2 (XINHUA) -- Soviet Communist Party General Secretary Mikhail 
Gorbachev said here today that he would not be the president of the Presidium of the 
Supreme Soviet because he wished to concentrate his attention on the work of the party. 


Gorbachev made the statement at the session of the Supreme Soviet which elected veteran 
Foreign Minister Andrey Gromyko president of its Presidium. 


He told the parliamentarians that the party Central Committee deemed it "advisable" that 
the party chief "should concentrate to the utmost on the organization of the work of 

the party Central Committee departments and pooling the efforts of all the party, 

state and public organisations for the successful pursuit of the charted course." 


Until Gorbachev, the Soviet party leader had been concurrently the president of the 
Presidium of the Supreme Soviet since 1977. This highest post of state power had been 
held by Leonid Brezhnev, Yuriy Andropov and Konstantin Chernenko. 


"It was justified in the conditions of that time to have the highest posts of the party 
and the state held by one person," Gorbachev said. 


However, he said, the new tasks facing the Soviet Union called for "changes both in 
content and in form, in the methods of party and state activity, and in the placing of 
cadres both in the center and at the local levels." 


The Soviet leader emphasized that his country "is living through a responsible period," 
in which "a strategic course for the immediate and distant future" is to be defined. 

He listed "a whole complex of major tasks" -- "transition to the course of intensive 
development of the economy," “restructuring of production," "further improvement of 

the well-being of the Soviet people and consolidation of the country's defense capabil- 
ity." 


Under such circumstances, Gorbachev said, the party general secretary should concentrate 
his energy on the work of the party. 


LIGACHEV TO CHAIR FOREIGN AFFAIRS COMMISSION 


0W022033 Beijing XINHUA in English 2024 GMT 2 Jul 85 
["New Chairmen Elected To Soviet Congressional Commissions" -- XINHUA headline] 


[Text] Moscow, July 2 (XINHUA) -- Yegor Kuzmich Ligachev, Politburo member of the 
Soviet Communist Party (CPSU) and member of the Secretariat of the Central Committee, 
was elected chairman of the Foreign Affairs Commission of the Soviet of the Union at 
a meeting of the Supreme Soviet today. 


Meanwhile, at today's meeting, N. I. Ryzhkov, Politburo member of the C.P.S.U. and 
member of the Secretariat of the Central Committee, was elected chairman of the 
Legislative Proposals Commission of the Soviet of the Union. This post was formally 
held by Yegor Kuzmich Ligachev. 
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XINHUA VIEWS CHANGES IN SOVIET LEADERSHIP 


OW021919 Beijing XINHUA in English 1859 GMT 2 Jul 85 
{["Round-Up: Shake-Up in Supreme Soviet Leadership" -- XINHUA headline] 


[Text] Moscow, July 2 (XINHUA) -- Andrey Gromyko's election as the president of the 
Presidium of the Supreme Soviet does not mean that he will play a lesser role in 
foreign affairs, rather he will be better engaged in diplomatic activities as a head of 
State with high reputation and rich experience in this area, a Soviet official told 
reporters today. 


As for party General Secretary Mikhail Gorbachev, the official said, his membership in 
the Presidium of the Supreme Soviet will make it more convenient for him to attend to 
the work of the Supreme Soviet and take up state activities in this capacity. 


With Gromyko elected as president, the supreme power of the country is now shared by 
a three-man team: Party General Secretary Gorbachev, head of state Gromyko and 
Premier Nikolay Tikhonov. 


This represents a break from the 8-year-old tradition since Leonid Brezhnev that party 
chief concurrently holds the post of the president of the Supreme Soviet. 


Explaining the break from tradition when he was nominating Gromyko as president today, 
Gorbachev said that while the combination of the highest party and state posts in one 
person was justified in the past, the present circumstances require the party general 
secretary to concentrate his maximum energies on the work of the party so as to pool 
the efforts of all party, state and public organizations in realizing the chartered 
course and tasks. 


Since he took over as the party leader last March, Gorbachev has taken personnel 
arrangements as his first priority and has effected such initial changes at various 
levels in the country. 


The shake-up at yesterday's party plenary meeting and today's Supreme Soviet session 
may signal a pause in the personnel changes in the hierarchy of the Soviet leadership. 
But this is likely to be followed by more changes at other levels throughout the 
country. 


LE DUAN ENDS 6-DAY VISIT TO SOVIET UNION 


0W021326 Beijing XINHUA in English 1314 GMT 2 Jul 85 
{["Vietnamese Leader Ends Visit to Soviet Union" -- XINHUA headline] 


[Text] Moscow, July 2 (XINHUA) -- Le Duan, general secretary of the Vietnamese 
Communist Party wound up his six-day visit to the Soviet Union today but extended his 
stay here for a working rest at the invitation of the Soviet Communist Party's Central 
Committee. 


During his visit, the Vietnamese party and government delegation led by Le Duan held 
talks with the Soviet party and government delegation led by Mikhail Gorbachev. 


In a joint declaration, the two sides expressed their "deep satisfaction" with the 
results of the talks, saying that Duan's visit marked the beginning of a "new phase" in 
strengthening all-round cooperation between t wo countries. 
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WANG ZHEN HOSTS DPRK PARTY SCHOOL DELEGATION 


0W021634 Beijing XINHUA in English 1440 CMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Wang Zhen, member of the Political Bureau of the 
Central Committee of the Chinese Communist Party (CPC), met and gave a dinner for a 
Korean delegation here tonight. The delegation from the Kim Il-song Party Academy 

of the Workers Party of Korea is led by Chang Chong-yop, deputy director of the 
academy. 


Wang, who is also president of the Party School of the CPC Central Committee, said 
exchange of visit between the two party schools in recent years was conducive to their 
academic exchanges and learning from each other. 


Chang described the four rounds of exchange of visit between the two schools as an 
indication of their increasing friendship. The delegation arrived here this morning 
on a visit to China at the invitation of the Chinese Party School. 


SONG RENQIONG MEETS WPK PROVINCIAL GROUP 


SK021159 Beijing International Service in Korean 1100 GMT 1 Jul 85 


[Text] On the evening of 30 June, Comrade Song Renqiong, member of the Political 
Bureau of the Central Committee of the CPC, met a delegation of the North Pyongan 
Provincial Committee of the Workers Party of Korea [WPK] led by Comrade Ko Yong-son, 
executive member [chipaeng wiwon] and secretary of the WPK North Pyongan Provincial 
Committee, and hosted a banquet in its honor in Beijing. 


On the morning of 30 June, the delegation came to Beijing after paying a friendship 

visit to Liaoning Province in accordance with an agreement on the mutual dispatch of 
party delegations between Liaoning Province and North Pyongan Province located in a 

border area of the two countries. 


At the meeting, Comrade Song Renqiong said: Regular mutual visits between delegations 
of the two parties of China and Korea are bonds to strengthen the friendly relations 
between our two parties and are of great significance in strengthening and developing 
friendship between the two countries of China and Korea. 


He further said: Last May, General Secretary Comrade Hu Yaobang met General Secretary 
Kim Il-song and other Korean leaders in Sinuiju, and he received hospitality from party 
and government organs and people in Sinuiju and North Pyongan Province. We still 
vividly remember the scenes of that time. 


Ko Yong-son, head of the delegation, said that during his sojourn in Liaoning Province, 
he witnessed great changes and development in Liaoning Province with much pleasure. 


He added that these changes and development show well that the guidelines and policies 
of the CPC are enjoying active support among the Chinese people. 


SINO-JAPANESE TIMBER PROJECT UNDER WAY IN HARBIN 


0W011000 Beijing XINHUA in English 0907 GMT 1 Jul 85 


[Text] Harbin, June 1 (XINHUA) -- Construction of a Sino-Japanese timber multi- 
utilization research project started here Friday. 
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Hou Jie, governor of Heilingjiang Province, and a representative of the Japan Inter- 
national Cooperation Agency attended the foundation stone laying ceremony, An agreement 
on the joint project was signed in Beijing last October. The project includes 
technical development of shaving board, properties of timber, compound board, drying, 
veneer and coating. 


The cooperative term will be five years. The Japanese will supply 500 million yen 
to purchase instruments, and the Chinese will invest 3.5 million yuan in laboratory 
construction. 


Heilongjiang cuts one third of China's commodity timber. Its timber processing residues 
come to five million cubic meters each year, and only 20 percent are utilized. 


ZHU XUEFAN MEETS JAPANESE EDUCATORS DELEGATION 


OWO21745 Beijing XINHUA in English 1525 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Zhu Xuefan, vice-chairman of China's National 
People's Congress Standing Committee, met with a delegation from the Japan-China 
Women's Friendship Association here tonight. 


The delegation, composed mainly of Japanese women educationists, is led by Koto Takada, 
vice-president of the Japan National Federation of Retired Women Teachers. 


Zhu, who is also honorary president of the Chinese Workers Center for international 
Exchange (CWCIE), told the Japanese visitors that Chinese and Japanese educationists 
should unite in teaching students to love peace and oppose war. 


He said that the Chinese Government had recently decided to reduce the size of the 
People's Liberation Army by one million, and that the money saved from this would be 
used for economic construction rather than for increasing armaments. 


China needs a_ peaceful environment to carry out its modernization drive and raise the 
people's living standards, he added. 


Takada, who is on her 1lth trip to China, said the slogan of the Japanese educational 
workers was "never to send the next generation of students to the battlefield." 


She said Japanese teachers had embroidered this slogan on handkerchiefs which were pre- 
sented to their Chinese counterparts. 


After the meeting, the Japanese visitors were honored at a reception given by the 
CWCIE and the All-China Women's Federation. Zhu was present. 


Li Xueying, member of the Secretariat of the All-China Federation of Trade Unions, and 
Takada spoke at the reception. They expressed their hope that the Chinese and Japanese 
women would strengthen solidarity and make joint efforts to oppose war and safeguard 
peace in Asia and the world as a whole. 


The Japanese visitors arrived in Shanghai June 25 on a visit to China at the invitation 
of the CWCIE and are scheduled to leave for home tomorrow. 
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WANG BINGNAN HOSTS LUNCHEON FOR THAI VISITORS 


OW021622 Beijing XINHUA in English 1523 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Wang Bingnan, president of the Chinese People's 
Association for Friendship With Foreign Countries, met and gave a luncheon for 
Chatchai Chunhawan, chairman of the Thailand-China Friendship Association, and his 
party here today. 


The Thai visitors are here attending celebrations of the 10th anniversary of the 
establishment of diplomatic relations between China and Thailand. The host and the 
guests had a cordial conversation. Present were Chu Tunan and Wang Fulin, vice- 
presidents of the host association. 


Delegation Departs Beijing 
0W021403 Beijing XINHUA in English 1305 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- The Thai friendship delegation attending celebra- 
tions of the 10th anniversary of the establishment of Sino-Thai diplomatic relations, 
ended its visit to Beijing and left here today by air in two groups. 


One group led by former Prime Minister Prince M.R. Khukrit Pramot and Foreign 
Minister Sitthi Sawetsila headed for home, and the other group led by Chatchai 
Chunhawan, former foreign rinister and chairman of the Thailand-China Friendship 
Association, went on a tour of Hangzhou, Guangzhou and Shenzhen. 


KIRIBATI PRESIDENT TABAI LEAVES FOR HOME 


0W020822 Beijing XINHUA in English 0816 GMT 2 Jul 85 


[Text] Shanghai, July 2 (XINHUA) -- Kiribati President Ieremia Tabai left here 
for home today at the end of his five-day visit to China. In a telephone call from 
Beijing, Chinese President Li Xiannian congratulated him on his successful visit to 
China and wished him a good trip home. Seeing the visitors off at the airport were 
Chinese Minister of Commerce Liu Yi and his wife, who had accompanied the visitors 
to Shanghai, and Shanghai Mayor Wang Daohan. 


WU XUEQIAN MEETS AUSTRALIAN PARLIAMENTARIANS 


0W021156 Beijing XINHUA in English 1149 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) --Chinese State Councillor and Foreign Minister 

Wu Xueqian met a delegation from the Parliament of the Commonwealth of Australia here 
this afternoon. Wu answered questions from leader of the delegation and Senate 
President Douglas McClelland and other members of the delegation. 


Peng Zhen, McClelland Meet 
0W021601 Beijing XINHUA in English 1430 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Peng Zhen, chairman of the Standing Committee 

of the National People’s Congress, said here today that China expected to complete 
legislation on Sino-foreign cooperative enterprises and enterprises using foreign 
investment by this winter. He said this when he met an Australian Commonwealth Parlia- 
ment delegation led by President of the Australian Senate Douglas McClelland. 


Peng Zhen told the Australian senators and representatives that China was formulating 
the preamble to its civil law according to the country's own situation, though of 
course China would absorb foreign experiences. 
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He said that China and Australia had neither conflicts of interest nor problems left 
over by history, and both countries hoped to maintain world peace and develop and 
build their countries, though their social systems were different. 


Both would try hard to promote friendly economic and trade cooperation, he added. He 
expected that they would continue to understand each other's needs and possibilities. 


McClelland said that the aim of the visit was closer friendship between the peoples of 
the two countries, which had a common purpose of peace and friendship, though differ- 
ent in history, geography and culture. 


Peng Zhen thanked McClelland for inviting him to Australia on behalf of the House of 
Representatives of Senate. Peng gave a luncheonin honor of McClelland and his party 
after the meeting. 


HONG KONG, GUANGDONG FORM FIBER OPTIC VENTURE 


HK020931 Beijing ZHONGGUO XINWEN SHE in Chinese 0318 GMT 28 Jun 85 


[Text] Hong Kong, 28 Jun (ZHONGGUO XINWEN SHE) -- Hong Kong's Cable and Wireless and 
the Guangdong Provincial Posts and Telecommunications Administration have jointly formed 
a group to study the laying of a "light-guided optical fiber cable" to facilitate the 
development of telecommunications between Hong Kong and Guangdong. The construction 
work, which will cost about $6 million, will be a joint undertaking. Designing and 
technological research are now under way. 


At an interview granted in Hong Kong to a ZHONGGUO XINWEN SHE reporter, general manager 
Shi Le De [2457 2867 1795] of Cable and Wireless’ Far East affairs section said after 
the completion of the work in 1988, the number of telephone lines between Hong Kong and 
Guangdong will increase from 3,000 to 10,000. This light-guided optical fiber cable 
will connect Shenzhen, Guangzhou, and other important cities. 


Cable and Wireless and Guangdong's telecommunications departments began their coopera- 
tion in 1973 in laying telephone lines between Hong Kong and Guangdong. At that time, 
there were only 300 channels. 


Since the beginning of this year, Shi Le De said, Cable and Wireless has reached many 
agreements with the mainland, including one on studying the feasibility of building 
Beijing's center for the development of telecommunication technology and of developing 
telecommunications services in the Chang Jiang Delta. In addition, it is planning the 
installation of digital telephone sets in Dongguan, Foshan, andZhongshan, which are in 
the Zhu Jiang Delta. 


Apart from this, Cable and Wireless and the Guangdong Provincial Posts and Telecommuni- 
cations Administration have begun their cooperation in installing semiautomatic dialing 
systems for the province and 10 of the province's cities and counties, which include 
Haikou, Zhanjiang, Jiangmen, Shantou, Zhongshan, Foshan, and others. 
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ZHANG AIPING HOSTS RETURN BANQUET IN PAKISTAN 


OW020236 Beijing XINHUA in English 0131 GMT 2 Jul 85 


[Text] Islamabad, July 1 (XINHUA) -- Visiting Chinese State Councillor and Defence 
Minister Zhang Aiping hosted a return banquet at the Chinese Embassy here tonight 

to express his thanks for the warm reception accorded him by the Pakistan Government 
and Armed Forces. Pakistan President Ziaul Haq attended the banquet. 


During his stay here, Zhang Aiping met with Pakistan ranking officers and toured the 
defence academy and other military installations. The Chinese defence minister leaves 
here tomorrow for Lahore and Karachi to continue his goodwill visit in this country. 
He will wind up his eight-day visit to the country and leave for Romania on July 4. 


ERSHAD POEM PRAISES BANGLADESH-PRC FRIENDSHIP 


0W020833 Beijing XINHUA in English 0807 GMT 2 Jul 85 


[Text] Dhaka, July 2 (XINHUA) -- President H.M. Ershad has composed a poem "A Firm 
Bond" for the Chinese people before his official visit to China on July 4, Foreign 
Affairs Office sources told XINHUA. 


In the poem, President Ershad praises the long-standing historic friendship between the 
peoples of China and Bangladesh. It reads: 


Where the rich history of an ancient civilization, 
The work of long generations, 

Is reflected in the hills, the rivers 

And the vast landscape, 


For you, the people of that great land 
I have brought 

The warm love and intimacy 

Of the people of our dear land, — 
Bangladesh. 


In the dewy morn of winter and summer 
The friendly connection and identity 
Of the two countries grow ardently 
From buoyant bonhomie to a firm bond; 
The extended hands of co-operation 
Fill the shining sky; 


Where the peuce dove spreads its wings 
Holding shoots of crop in its beak, 
And flies in majesty, dignity 

And in the grand communion of mankind. 


The president, 55, started writing poetry in his teens. He said: "What inspires me 
to write is our rich land, the lush green villages and our talented and simple people.” 


"The mighty rivers, the undulating expanse of green on all sides, the bewildering 
variety of flowers and species of birds, the lilting song of the countryfolk all used 
to move me to tears," he said, adding, "I write poetry to express my feelings, and 

it gives me great satisfaction and peace of mind." 
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Ershad published over 30 poems during the period between March, 1982 and September, 
1983. Some of his poems have been set to music. 


A graduate from Dhaka University in 1950, the president was commissioned in the army 
in 1952. He was appointed chief of the Bangladesh Army Staff in 1978 and promoted 
to the rank of lieutenant general in 1979. He became president of the Council of 
Ministers on March 24, 1982. 


INDIAN JUSTICE BEG ON PRC RELIGIOUS FREEDOM 


0W021834 Beijing XINHUA in English 1634 GMT 2 Jul 85 


[Text] New Delhi, July 2 (XINHUA) -- There is no government interference in religious 
affairs in China and personal, civil and criminal laws are uniform for all, a PTI 
report today quoted Indian Justice H.M. Beg as saying. 


Devout Chinese may offer prayers in temples, mosques and churches and contribute funds 
for their upkeep, said H.M. Beg, chairman of the Minorities Commission, who recently 
visited China. 


"Chinese are more secular than Indians. Religion is treated as a personal matter," 
he added. 


He said that Chinese census staff never asked about an individual's religion and that 
the Chinese did not have to disclose their religion while applying for government jobs. 


The Chinese authorities, he said, encourage "self expression” of ethnic communities 
known as “nationalities” by preserving and promoting their customs, languages, dialects, 
dances and folk arts. 


"This enables the nationalities to identify themselves with their government and in 
turn promotes emotional unity," Beg said. 


PRC AIDING NEPALESE HYDROPOWER DEVELOPMENT 


OW300930 Beijing XINHUA in English 0911 GMT 30 Jun 85 


[Text] Katmandu, June 29 (XINHUA) -- The Nepalese Government has constructed 12 small 
hydroelectric stations each with an installed capacity varying from 30 to 400 kilowatts 
in recent years. 


In addition, there are 15 projects now under way. Once completed, all 27 small hydro- 
power stations will have a total installed capacity of 5.179 kilowatts. 


Besides, some eighty small waterpower stations have been completed by local authorities 
or private business sector. 


Most of the stations are located in mountainous areas for the daily use of local people 
and the processing of agricultural products. 


Nepal has a rich hydropower potential estimated at 25,000 megawatts. However, so far 
the installed capacity is only 127,684 kws accounting for a mere 0.5 percent of the 
country's potential. 


Nepal has 4 big rivers and hundreds of small rivers. To utilize to the maximum hydro- 
power resources, the Nepalese government has adopted a policy of building large, 
medium and small waterpower stations simultaneously. 


Nepal is developing its hydropower with the cooperation of China. Sunkosi hydroelectric 
station with an installed capacity of 10,050 kws and Pokhara hydropower station with a 
capacity of 1,500 kws were constructed with Chinese aid in 1973 and 1985 respectively. 


EEO Le 
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TURKEY'S OZAL, DELEGATION CONTINUE PRC VISIT 
Li Xiannian Meets Ozal 
OW021044 Beijing XINHUA in English 1035 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Chinese President Li Xiannian and his wife Lin 
Jiamei met with Turkish Prime Minister Turgut Ozal and Mrs. Ozal here today at the 
Great Hall of the People. During their cordial conversation, both Li and Ozal ex- 
pressed the hope for a faster development of Sino-Turkish economic relations and trade. 


Li told Ozal that he still had a fresh memory of his visit to Turkey last year, when 
he was accorded a warm reception by Turkish leaders, government and people. 


China and Turkey, he pointed out, had very good political relations with no problems 
between them. Their views on international issues were very identical and he hoped 
for a faster development of trade between then. 


Ozal said his country would actively support development of trade between the two countries. 


Wu Xueqian Fetes Ozal 


0WO21144 Beijing XINHUA in English 1136 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Wu Xueqian, Chinese state councillor and foreign 
minister, hosted a bancuet in honor of Turkish Prime Minister Turgut Ozal at noon 
today in Diaoyutai State Guesthouse. Light Industry Minister Yang Bo and Foreign 
Ministry advisor Gong Dafei were present. In spite of the rain, the prime minister, 
Mrs. Ozal and their party toured the Great Wall this afternoon. 


Ozal Holds Press Conference 


0WO21148 Beijing XINHUA in English 1138 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Visiting Turkish Prime Minister Turgut 0zal said 
today Turkey hoped to improve trade with China in line with their good political rela- 
tions. 


Ozal told a press conference here this afternoon that Turkey and China wanted to in- 
crease bilateral trade. This year, the two countries signed a trade agreement of one 
hundred million U.S. dollars. The Turkish prime minister said that trade would rise 
in the future "maybe to five hundred million U.S. dollars.” 


He said Turkey might buy Chinese coal, oil and cotton and sell China industrial prod- 
ucts. A group of Turkish businessmen accompanying Ozal on the visit would go to 
Xinjiang Uygur Autonomous Region to discuss economic cooperation with local departments, 


he said. 


Ozal pointed out that his country looked upon China as a friendly country with similar 
views on international issues. 


"Political relations between Turkey and China are excellent,” he said. adding that both 
wanted a peaceful atmosphere in the world and hoped the two superpowers would reach 
some agreement on arms control. 


Ozal Hosts Banquet 


0WO21621 Beijing XINHUA in English 1610 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -- Turkish Prime Minister Turgut Ozal and Mrs Ozal 
gave a return banquet here tonight. 
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Among those present were Chinese Premier Zhao Ziyang, vice-chairman of China's Nationa! 
People’s Congress Standing Committee Rong Yiren, State Councillor Zhang Jinefu and State 
Councillor and Foreign Minister Wu Xuegian. 


Speaking at the banquet, Ozal and Zhao expressed their satisfaction with the results of 
Ozal's current visit to China. 


Wang Yaoting Fetes Businessmen 
OWO21057 Beijing XINHUA in English 1038 GMT 2 Jul 85 


[Text] Beijing, July 2 (XINHUA) -—- China and Turkey should make concerted efforts to 
increase the volume of trade between the two countries, Chairman Wang Yaoting of the 
China Council for the Promotion of International Trade said here today. 


He made these remarks at a reception held for Turkish industrialists and traders accom- 
panying Prime Minister Turgut Ozal on his visit to China. 


Wang proposed a toast in which he recalled the thousand-year old trade ties between China 
and Turkey along the world-famous Silk Road. This long history, he said, ensured Sino- 
Turkish trade development. 


In his response, Ersin Faralyali, president of the Board of Directors of the Union of 
Chambers of Commerce, Industry, Maritime Commerce and Commodity Exchanges of Turkey, 
noted that the two countries shared a common goal to raise the living standar:’ of their 
people. He said Turkey like China, had adopted an open policy. He expressed his confidenc: 
that the ancient "Silk Road" would continue to be the symbol of developing trade. 


Attending the reception were the President of the China International Trust and Invest- 
ment Corporation Xu Zhaolong, and 40 Turkish industrialists and other business people. 


LI PENG MEETS BELCIAN NUCLEAR ENERGY MISSION 


OWO21310 Beijing XINHUA in English 1304 GMT 2 Jul 85 


[Text] Beijing, july 2 (XINHUA) -- Vice-Premier Li Peng met here today with a Belgian 
nuclear energy mission headed by Etienne Knoops, secretary of state for energy. The mis- 
sion arrived here June 29 on a two-week visit at the invitation of China's Ministry of 
Nuclear Industry. Present on the occasion were Jiang Xinxiong, minister of nuclear in- 
dustry, and Jan Hollants van Loocke, Belgian ambassador to China. 


ENVOY SEES OFF PARIS-BEIJING FRIENDSHIP TRAIN 


OWO22027 Beijing XINHUA in English 1918 GMT 2 Jul 85 


[Text] Paris, July 2 (XINHUA) -- The Paris-Beijing friendship train carrying 450 young 
French people left here for Beijing this morning, beginning its 12,000 kilometers nine- 
day trip. The trip was organized by the Fremch Center for Youth under the auspices of 
the Sino-French Friendship Society and the French Ministry for Youth and Sports. 


A grand ceremony was held at the Saint-Lazare railway station to see off the special 
train. The French Sports and Youth Minister Alain Calmat and Chinese Ambassador Cao 
Keqiang attended the ceremony. In his speech at the ceremony, the Chinese ambassador 
described the trip as a "Long March” of friendship, which will have "a lasting effect on 
Sino-French relations." 


The special train will travel through France, Belgium, Federal Germany, Democratic Ger- 
many, Poland, the Soviet Union and China. Im China, the 450 young French people, aged 
from 15 to 25 will take part in friendship exchange activities with Chines: e people. 
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TRAQ'S FOREIGN MINISTER MEETS CPC DELEGATION 


OWO11106 Beijing XINHUA in English 0822 GMT 1 Jul 85 


[Text] Baghdad, June 30 (XINHUA) -- Tariq ‘Aziz, member of the national leadership of 
the Arab Ba'th Socialist Party and Iraqi foreign minister, today met Qian Liren, head 
of the International Liaison Department of the Central Committee of the Communist Party 
of China (CPC) and head of the CPC delegation now visitng Iraq. ; 


"Aziz expressed his warm welcome to the Chinese delegation. He said the Ba'’th Party 
of Iraq was satisfied with the development of relations with the Chinese Communist 
Party. He believed that the current visit by the Chinese delegation will help improve 
friendly relations between the two parties. 


Qian Liren thanked ‘Aziz and the Ba’th Party for their hospitality to the Chinese dele- 
gation. He was confident that the friendly relationship between the two parties will 
further develop through their common efforts. Chinese Ambassador to Iraq Zhang Junhua 
Was present at the meeting. 


Group Leaves Iraq for Home 


0OWO30842 Beijing XINHUA in English 0747 CMT 3 Jul 85 


[Text] Beijing, July 3 (XINHUA) -- A Chinese Communist Party delegation led by Qian 
Liren, head of the International Liaison Department of the CPC central Committee, re- 
turned here by air today after its goodwill visit to Iraq. Greeting them at the air- 
port were Li Shuzheng, alternate member, aad deput head of the International Liaison 
Department of the CPC Central Committee, and [raqi Ambassador to China Rashid M.S. 


al-Rifai. 


SONG PING VISITS MAURITIUS FOR TRADE TALKS 


28 Jun Arrival 
0W282037 Beijing XINHUA in English 1916 CMT 28 Jun 85 


[Text] Port-Louis, June 28 (XINHUA) -- Mauritian leaders this morning met respectively 
with Song Ping, state councillor and head of the Chinese Government delegation. The 
leaders are Governor General Seewoosagur Ramgoolar, Prime Minister Aneerood Jugnauth, 
Vice-Premier Gaetan Duval and Foreign Minister -: ¥»marsingh Gayan. 


At the meetings, the Mauritian side thanked the Chinese Covernment and people for their 
assistance to the Mauritian people and hoped that the friendly relations and coopera- 
tion between China and Mauritius will develop in various forms. 


Song Ping praised the achievements realized by the Mauritian people under their state 
and government leadership. The Chinese Government delegation arrived here yesterday 
following its visit to Madagascar. 


Trade Group Begins Talks 


0W290832 Beijing XINHUA in English 0817 GMT 29 Jun 85 


[Text] Port-Louis, Jume 28 (XINHUA) -- Sino-Mauritius mixed committee on economy and 
trade began its first round of talks here today. Aneerood Jugnauth, Mauritius prime 
minister and Song Ping, Chinese state councillor and head of the Chinese delegation, 
attended the talks. During the talks, Mauritius Minister of Foreign Affairs Anil Gayan 
and Chinese Deputy Minister of Foreign Economic Relations and Trade Lu Xuejian agreed 
that cooperation between the two countries has broad prospects. The Chinese delegation 
arrived here Thursday for a four-day visit to Mauritius. 
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Agreements Signed 
0W020344 Beijing XINHUA in English 0253 GMT 2 Jul 85 


[Text] Port Louis, July 1 (XINHUA) -- China and Mauritius today signed two agreements 
and exchanged letters at the first session of the Sino-Mauritian Economic and Commer- 
cial Mixed Commission. Visiting Chinese State Councillor Song Ping and Mauritian 
Foreign Minister Anil Gayan signed the documents at the closing session of the four- 
day meeting. | 


Under the agreements, China will provide Mauritius with an interest-free loan for fi- 
nancing several projects, including a stadium. China also will provide aid in the form 
of credits for goods. The exchange of letters included a technical study on stadium 
construction. 


The Chinese delegation arrived here on June 27 at the invitation of the Mauritian Gov- 
ernment. It left today. Before departing, the head of the delegation held a press 
conference during which he praised the friendship between the two countries. 


Song Ping Hosts Banquet 
OW010847 Beijing XINHUA in English 0831 GMT 1 Jul 85 


[Text] Port Louis, June 30 (XINHUA) -- State Councillor and head of the Chinese 
Government delegation Song Ping gave a banquet here this evening in honour of the 
Mauritian Prime Minister Aneerood Jugnauth. Both Song Ping and Jugnauth in their 
speeches acclaimed the traditional friendly relations between the two countries and 
pledged to develop and consolidate then. 


In the afternoon, a rally was held in the villlage of Harisun Boodhoo to welcome the 
delegation. The Mauritian prime minister attended the rally. 


A banquet was given by Prime Minister Jugnauth for the Chinese state councillor and 
his delegation yesterday evening. The Mauritian governor-general also gave a dinner 
in their honour Friday evening. The Chinese Government delegation arrived here on 
June 27 following its visit to Madagascar. 


PRC-NIGERIA JOINT ECONOMIC GROUP ENDS SESSION 


0W290352 Beijing XINHUA in English 0246 GMT 29 Jun 85 


[Text] Lagos, June 28 (XINHUA) -- The protocol of the second session of the Nigeria- 
China Joint Economic Commission was signed here today by Chinese Minister of Geology and 
Mineral Resources Sun Daguang and Nigerian Minister of National Planning M.S. Adigun. 


The protocol, produced at the end of the four-day session, says that the two sides re- 
viewed the stage of economic cooperation and trade ties between China and Nigeria, and 
adopted resolutions on future cooperation. 


According to the protocol, Itoikin agricultural project in Lagos State will be ex- 
panded into a comprehensive agricultural enterprise. A Chinese team will be sent to 
Nigeria to work out the details of the expansion. 


In the industrial field, it was agreed that there is a need to foster investments and 
industrial cooperation in the spirit of South-South cooperation. The Chinese side ex- 
pressed readiness to collaborate with Nigeria on the development of small-scale in- 


dustrial projects. 
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On bilateral trade, the two sides agreed to take concrete measures to reverse the 
decline in the volume of trade between the two countries, which dropped from 35.7 
million naira (nearly 40 million U.S. dollars) in 1981 to 8.9 million naira in 1983. 


It is learned that during the session, Nigeria requested for Chinese assistance in the 
construction of a 50-kilometer-long railway line linking the mining areas to the 
Ajaokuta steel complex, the country's largest steel plant. The Chinese side said that 
China would take positive consideration of the project. 


Expressing satisfaction with the results of the session at the closing ceremony today, 
Adigun said that the contents of the protocol justify expectations that opportunities 
exist for meaningful and beneficial cooperation between the two countries. 


The Chinese minister said that this meeting had yielded good results. He was convinced 
that through the joint efforts of the two countries, bilateral economic and trade rela- 
tions would bear more fruitful results. 


He said that China is expecting the visit by Tunde Idiagbon, Nigerian chief of staff, 
supreme headquarters. 


The Chinese delegation arrived here on June 23. Chinese aid to Nigeria has been mainly 
in the agricultural sector. 


LI DONGYE, DELEGATION ARRIVE IN LESOTHO 


OW300052 Beijing XINHUA in English 1624 GMT 29 Jun 85 


[Text] Maseru, June 29 (XINHUA) -- A Chinese Government delegation headed by Li 
Dongye, minister of metallurgical industry, arrived here today to pay a five-day visit 
to Lesotho. 


This is the first Chinese delegation to visit Lesotho since the two countries esta- 
blished diplomatic relations on April 30, 1983. 


Lesotho Foreign Minister Vincent Montsi Makhele, who met the Chinese delegation at the 
airport, told XINHUA that: "I am excited by the visit of the Chinese Government dele- 
gation, whose presence shows diplomatic relations between Lesotho and China are good." 
He said the visit will promote better relations and increase mutual understanding. He 
said he hoped the Chinese would be impressed by what they see in his country. 


During the stay, the delegation will tour the eastern mountain areas and visit indus- 
trial areas and farms where Chinese agricultural technicians have worked. The dele- 
gation will also hold talks with Lesotho ministers. 


The delegation came here from Maputo, where it attended celebrations marking the 10th 
anniversary of the independence of Mozambique. 
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DENG LIQUN ON ENTERPRISES' IDEOLOGICAL WORK 


OWO21157 Beijing XINHUA Domestic Service ia Chinese 1235 GMT 30 Jun 85 
[By reporter Ge Daxing] 


[Text] Beijing, 30 Jun (XINHUA) -- Speaking at the 29 June closing ceremony of a seminar 
on enterprises’ ideological and political work sponsored by the State Economic Commissior 
and the All-China Federation of Trade Unions, Deng Liqun, member of the Secretariat and 
head of the Propaganda Department of the CPC Central Committee, pointed out: After the 
plant director responsibility system has been gradually put into effect, it is imperative 
to earnestly improve and strengthen the ideological and political work in enterprises by 
relying on the concerted efforts, coordination, and cooperation of their party organiza- 
tions, administrative departments, trade unions, and CYL organizations. In exercising 
their powers of directing production and of operations and management, plant directors 
should adhere to the socialist orientation of enterprises as a premise. 


Deng Liqun said: The in-depth development of the economic structural reform has raised 
many new questions on the ideological and political work of enterprises. At present a 
question of vital importance before the whole party and the people of all nationalities 
throughout the country is how to ensure the smooth progress of China's economic con- 
struction and its economic structural reform along the socialist road. This is also an 
extremely important question confronting all enterprises. Plant directors, who are at 
the leading posts in enterprises, should not put themselves in the narrow confines of 
interests of their own enterprises. Instead, they must always bear in mind the fact 
that they, first of all, stand for the interests of our socialist state and the people 
at large. They should properly handle the relations of interests of all sides and take 
the initiative to see to it that the socialist orientation is adhered to in doing all 
work related to the production and operations of the enterprises. In addition, while 
leading their enterprises to build material civilization, they should in no way ignore 
the enterprises’ work of building the socialist spiritual civilization. 


Deng Liqun continued: We should see to it that every word and deed of all staff and 
workers serves the purpose of keeping to the socialist orientation. There are many 
things to do in this regard, including patient and meticulous ideological and political 
work which must be done in a creative way, taking account of the new situation. This 
requires the party organization, administrative department, trade union, and CYL organ- 
ization of the enterprise to play their roles to the full within the limits of their 
respective duties and to make concerted efforts with one mind to win success in building 
the two civilizations in the enterprise. 


The seminar on enterprises’ ideological and political work, which ended on 29 June, 
primarily studied such questions as how the party committees of enterprises should im- 
prove and strengthen the party's ideological and political work following the implemen- 
tation of the plant director responsibility system. Through the study and research 
which lasted 1 and 1/2 months, the leading cadres from 56 large and medium-sized enter- 
prises in various localities came to understand that it is necessary to "strengthen the 
work in three respects;" that is, the work of the party, administration, and masses, in 
order to reform the leadership system and to adhere to the socialist orientation of the 
enterprise. On the basis of what they had gained from this understanding, the parti- 
cipants in the seminar wrote their theses. Comrade Deng Liqun fully affirmed the fruit- 
ful results of the research done by this seminar and expressed the hope that more semi- 
nars of this sort would be held in the future. 
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LIAOWANG URGES LESS EMPTY TALK, MORE WORK 


HKO20629 Beijing LIAOWANG in Chinese No 24, 17 Jun 85 p 4 
["LIAOWANG Forum" by Hua Ding: "Less Empty Talk, More Concrete Work"] 


[Text] In his speech delivered at the national education conference, Comrade Deng 
Xiaoping called on party committees and governments at all levels to speak fewer empty 
words, to do more practical work, and to pay close attention to doing as good a job in 
education as in economic work. This is a vital issve hitting at the malpractice of the 
time concerning the style of leadership at all levels. It is of great practical signi- 
ficance not only to educational work but to economic work, as well as to work in all 
trades and professions. 


Less empty talk and more practical work has all along been a fine tradition of our 
party. This is a scientific work style necessarily derived from the party's Marxist 
ideological line of seeking truth from facts. Relying on such a style, we overthrew 
the three big mountains weighing heavily on the Chinese people and founded the PRC; 
again relying on such a style, we rectified the errors in our progress, enabling the 
revolution to advance in a socialist direction. Today also, when we are creating an 
entirely new situation in our work, building socialism with Chinese characteristics, 
we should rely on such a style. 


To speak fewer empty words and to do more practical work, it is necessary to stress the 
following four aspects: 


First, the concept of practice first. We should guide ourselves with Marxist theory 
and go deep into the masses and the realities of the four modernizations. Following 
the formula of practice -- knowledge -- more practice -- again knowledge, we should 
find out about the new situation and solve new problems. If we just shut ourselves in 
a room beating our brains, socialist modernization will never come true. 


Second, the truth-seeking spirit. China is vast in territory, and conditions vary in 
different localities. The correct method to guide our work is to suit measures to local 
conditions, and to start from the actual conditions in everything. We should not demand 
unanimity in everything and go in for subjectivism. 


Third, down-to-earth measures. Something more than the ordinary measures should be 
adopted to fulfill every quota. Work should be done in a down-to-earth way, with one 
steady step after another. We should not go in for formalism, and should refrain from 
any fancy style. 


And fourth, an honest attitude. We should not exaggerate things, but base ourselves on 
honesty, making everything worthy of its name. We should not seek a false reputation 
by practising fraud. 


Some historical stories are worthy of our reference. 


During the period of the Wei Kingdom and the Jin Dynasty, the literati and officialdom 
generally advocated "idle talk." A story entitled "Idle Talk Renders Government 
Ineffective" was written in the book "Shi Shuo Xin Yu" ["A Collection of Ancient 
Stories," edited by Liu Yiqing of Song, of the Southern Dynasties], in which the author 
satirized the harm done by idle talk to the country and people through a dialogue be- 
tween Wang Xizhi and Xie An. Wang Xizhi was a general of Jin, a state of Eastern Zhou, 
and Xie An a high-ranking official. One day, both of them arrived in Yecheng. 


An re eet, on 
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Wang said to Xiu: Yu the Great, of Xia, one of the sixteen states, worked so hard for 
the country that calluses grew all over his hands and feet; and Wen, King of Zhou, was 
so busy with administration that he never ate on time. Today the state is suffering 
from disorder and unrest because of war, and there are barriers built everywhere. 
Everybody should render some service to the state. "However, the indulgence in idle 
talk will render government ineffective, and empty official documents and correspondence 
will hinder the solution to vital affairs. I am afraid they are not appropriate at a 
time like this!" In answer, Xie An said: Duke Xiao of Qin appointed Shang Yang to be 
his prime minister. However, the Qin Dynasty fell when the throne was passed on to 

the second emperor: "Could it be idle talk that led to its fall?" 


Zhuge Liang, prime minister of Shu, a state of the Three Kingdoms, was famous for his 
prudence throughout his lifetime. Liu Bei, the king of Shu, gave his last advice to 
Zhuge Liang on his deathbed: Ma Shu is liable to overstate things, and "he should not 
be put in an important post." However, Zhuge Liang appointed Ma Shu as his "military 
consultant," regardless of Liu Bei's instruction, and often invited Ma Shu to discuss 
military affairs with him in his tent. Later, in the campaign of Qishan, Ma Shu was 
utterly defeated by Chang He, general of the Wei Kingdom, and lost the important 
strategic point of Jieting, while Zhuge Liang was compelled to retreat to Hanzhong. 

The appointment of a person who indulged in empty talk and exaggeration was an important 
error committed by Zhuge Liang, "who had been prudent all his life." 


Doing practical work helps build times of prosperity, while empty talk does harm to the 
state and people, which what history reveals to us. 


A paragraph in "Xun Zi: Chapter on Encouraging Learning" reads: "If one fails to keep 
on walking, how can one complete a journey of 1,000 li? Without the filling of the 
tributaries, how can the river and sea take shape?" The accomplishment of any major 
event must go through the process of doing it bit by bit. Today, China is in a new 
historical period and is engaged in an unprecedentedly magnificent project of socialist 
modernization. In building socialism in a large country like ours, with a population 
of 1 billion, we are bound to meet with new problems and difficulties one after 
another; while we have no ready experience to refer to, nor ready pattern to follow, 
socialism will not drop from the sky, neither will it be bestowed on us. We can only 
rely on ourselves in exploration, practice, and creation. Under such conditions, it is 
particularly necessary for us to bring forward the spirit of doing practical work, to 
be loyal to our own jobs, to do things bit by bit, and to resolutely blaze new trails 
toward the magnificent goal of communism. "Superficial cleverness gives rise to 
complaints;" the more exaggerated are one's words, the smaller the fruits of one's 
actions. We must sweep away all exaggerated cliches as we do garbage, and sweep away 
all such bureaucratic rubbish as shifting responsbility onto others, disputing over 
trifles, being sated with food and remaining idle, occupying a position without doing 

a serious job in it, and remaining in the dark while trying to light the way for others. 


"Less empty talk and more practical work" should become a motto of China's cadres, and 
the style of the Chinese nation today. Let us put a stop to all empty words and 
exaggeration, and let everyone become a giant of down-to-earth action! 
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PENG ZHEN URGES SOUND SOCIALIST LEGAL SYSTEM cieuhdiiadiindinenaeaaiin 


0W030443 Beijing XINHUA Domestic Service in Chinese 1604 GMT 1 Jul 85 


[Text] Beijing, 1 Jul (XINHUA) -- Peng Zhen, chairman of the NPC Standing Committee, met 
with the students of a legislative cadres' training class at the Great Hall of the People 
this morning. He told them: Without a sound socialist legal system, there is no guaran- 
tee of stability and unity in the country, or smooth progress in the socialist moderniza- 
tion drive. To improve the socialist legal system, and have socialist democracy insti- 
tutionalized and written into law, is a matter of the utmost importance, having a vital 
bearing on the destiny of our country and its 1 billion people. 


Peng Zhen said: The legislative cadres’ training class, which is jointly sponsored by 
the NPC Standing Committee's Legislative Affairs Commission and the Ministry of Justice, 
will last for 3 months. Besides Chairman Peng Zhen, Vice Chairmen Chen Pixian and Peng 
Chong also met with the students of the training class. Chairman Peng Zhen spoke on the 
important and protracted nature, as well as the methods, of training large numbers of 
legislative cadres in various fields. He said: Summing up past decades' experience, 
especially the bitter lesson of the "Cultural Revolution," the party reached an important 
conclusion at the 3d Plenary Session of the 1lth CPC Central Committee that it is neces- 
sary to develop socialist democracy, and improve the socialist legal system. The lesson 
of the "Cultural Revolution" has enabled us to further understand that, in order to suc- 
cessfully carry out our undertakings, it is necessary to strengthen the collective leader- 
ship, and improve the socialist legal system. To prevent a recurrence of such happenings 
as the "Cultural Revolution," we must improve the socialist legal system, and have socia- 
list democracy institutionalized and written in law, so that the system and law will not 
change along with a change in leadership or the new leaders' views and focuses of atten- 
tion. We must ensure that there are laws for people to follow, that these laws are ob- 
served, that their enforcement is strict, and that lawbreakers are dealt with. This is 
an important question, having a vital bearing on the destiny of our country and its 1 
billion people. 


Peng Zhen said: To improve the socialist legal system, we must ensure, not only that 
there are laws for people to follow, but also that these laws are enforced, a protracted 
and arduous task. During the revolutionary war, we relied mainly on policies. Due to 
the influence of the remnants of feudal society over the past several thousand years, our 
country lacks the tradition of a legal system, and has only a very few legislative 
cadres. At the same time, our economy is still underdeveloped, and the masses‘ educa- 
tional level is low. Therefore, it will take time and effort to train the 1 billion peo- 
ple in the concept of doing things according to the Constitution and law. We must be 
aware of the arduous task to improve the socialist legal system in our country, and un- 
remittingly try to carry out the task, over a protracted period. 


Turning to the question of training large numbers of legislative cadres, Peng Zhen said: 
Legislative work also includes the training of cadres. In drafting and studying draft 
laws, it is necessary to extensively solicit the opinions of experts and experienced 
workers, including students, from such fields as law, economics, culture, science, techn- 
ology, philosophy, and history, in order to pool the wisdom of all to promote the train- 
ing and development of legislative, judicial, and legal system propaganda cadres. Peng 
Zhen said: It is necessary to expand, and develop, law schools and colleges, as well as 
various legal specialties, and intensify the training of legal personnel. Cadres engaged 
in the field must also step up their study of the fundamental principles of Marxism- 
Leninism, law, and administrative work. Peng Zhen believed that the legislative cadres' 
training class is an effective way to train legal system cadres, and should be continued. 
Local governments may also sponsor such classes. Also present at the meeting were Zhang 
Youyu, Zou Yu, and Song Rufen. 
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CHEN MUHUA AT WOMEN'S GROUP ANNIVERSARY MEETING 


0W021437 Beijing XINHUA Domestic Service in Chinese 1456 GMT 1 Jul 85 


[Text] Beijing, 1 Jul (XINHUA) -- When elder sisters and veteran comrades-in-arms got 
together, they showed deep affection to each other, chatted about the past, talked 
about traditions, and encouraged the younger generation. This was the picture of the 
discussion meeting called by the All-China Women's Federation [ACWF] among some 
veteran women cadres currently in Beijing to commemorate the party's founding 
anniversary and the 40th anniversary of the victory of the war of resistance against 
Japan. 


Among the nearly 100 women comrades attending the meeting, some were veteran Red Army 
fighters who had climbed the snow-capped mountains during the Long March; others had 
fought fearlessly amidst the gunsmoke during the war of resistance against Japan and 
the war of liberation. All had contributed to the struggle against Japan, for national 
salvation, and for the cause of the people's liberation. Many are still working 
vigorously on various fronts for the four modernizations. 


Chen Muhua, alternate member of the Political Bureau of the CPC Central Committee and 
state councillor, and Kang Keqing, vice chairman of the CPPCC National Committee and 
chairman of the ACWF, attended the meeting. In high spirits, Kang Keqing encouraged the 
sisters to always keep their revolutionary spirit young as well as to continue con- 
tributing to the cause of the party and the people and to work for women and children. 


On behalf of the ACWF, Zhang Guoying, its vice chairman and secretary of the Secre- 
tariat, extended best regards to veteran women cadres and reported on the tasks done 
since the Fifth ACWF Congress. She said: Elder and younger sisters throughout the 
country must learn from the revolutionary tradition and fine work style of the older 
generation of women and follow their example to be boundlessly loyal to the party and 
the people and firmly believe in communism all their lives. They must foster ideals, 
uphold the truth, and work valiantly, diligently and conscientiously. 


Veteran comrades Guo Qiuming, Guo Kian, Pu Anxiu, Wang Dingguo, Cao Ming, Lin Yueqin, 
and Zeng Zhi spoke at the meeting. They pointed out: The revolutionary cause has to 
be accomplished by generations of people. To accomplish the four modernizations and 
realize the ideal of communism, the older generation should show concern for younger 
people, pay attention to educating and training them, and help and guide them to 
cherish noble revolutionary ambitions and work vigorously for the cause of the party 
and the people. The speakers also offered a number of concrete opinions on how to 
educate young people and children. 


ACWF vice chairmen and secretaries of the Secretariat who were currently in Beijing 
attended the meeting. Also present at the meeting were outstanding party members 
appraised and selected by the ACWF. 


HONGQI ON SOCIAL EFFECTS OF SPIRITUAL PRODUCTS 


HK281539 Beijing HONGQI in Chinese No 12, 16 Jun 85 p 3 


["Forum": It Is Imperative To Pay Attention to the Social Effect of Spiritual 
Products" ] 


[Text] The purpose of carrying out reform and construction is not only to develop 
material production and create more and better material products, but also to develop 
spiritual production, create beneficial, beautiful and colorful spiritual products and 
foster a new socialist generation. 
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While greatly carrying out the construction of material civilization, we should 
Strengthen the construction of the socialist spiritual civilization, carry out 
education on patriotism, collectivism and communism among the people and oppose 
capitalism, feudalism and other decadent ideologies, all of which have been clearly 
written in our party and state Constitutions. Our party members and cadres should 
never forget this provision in the party and state Constitutions and should fulfill 
our duties and obligations. 


We need to direct both material production and spiritual production. In producing 
spiritual products,we should first of all know where we should lead our people, 
especially the young people. We should never underestimate the role of spiritual 
products. A good spiritual product can educate the people, especially the young people, 
to acquire communist ideals, encourage them to work and study hard and enable them to 
devote their lives to the prosperity of our motherland and happiness of the people, 
whereas bad spiritual products can spread capitalist and feudalist decadent ideologies 
and lure the people to decadence and even commit crimes. Recently, some small decadent 
papers and videotapes which publicize pornography, obscenity, murder, fantasy, ghosts, 
superstition and so on and so forth spread unchecked in some areas, seriously harming 
the bodies and minds of young people and arousing strong resentment from the broad 
masses of the people. The party Central Committee is very concerned about the situa- 
tion. Not long ago, Comrade Deng Xiaoping seriously pointed out: "We should never let 
our young generation become captives of capitalist ideology, never." So the question 
of the social effect of spiritual products in an important one which will greatly 
affect the future of the whole nation and the whole country. As long as we understand 
the importance of this question and consciously adhere to the communist ideology, 

we will have a clear guiding ideology in producing spiritual products. 


In producing spiritual products, we should try to spend less money to do more things 
and try to gain reasonable and legal profits. But we should first of all pay atten- 
tion to the social effect of the spiritual products, that is to see whether the 
spiritual products are beneficial or harmful to the construction of the socialist 
spiritual civilization. Earning money should not be the main purpose in producing 
spiritual products. We should not try to gain profits for ourselves or collectives by 
spreading decadent ideologies to society and to youths. If we are not clear about this 
question, we will get lost and make serious mistakes. The party Central Committee has 
repeatedly pointed out that we should resolutely resist and oppose the corrosive 
influence of decadent ideologies of the exploiting classes. So we should not allow 
harmful tabloids, cassettes and videotapes to poison the body and mind of the young 
generation. Our comrades on the ideological front must clearly know their historical 
tasks, prevent spiritual pollution, pay attention to the social effect of spiritual 
products, properly deal with the relations between the interests of individuals and 
small collectives and the fundamental interests of the state and people. If people 
write decadent things without considering the social effect and carry out spiritual 
pollution, we should seriously criticize them. If party members do so, we must 
criticize them more seriously and resolutely stop them. 


Of course, it won't do if we oniy ban the bad things. The decadent things will still 
be able to find a market unless we can produce good and healthy things. Along with the 
improvement of people's material lives, the broad masses of people will make more 
demands for their spiritual lives. 
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The comrades on the ideological front, including writers, artists, reporters, editors 
and comrades in charge of press and education and so on and so forth, who shoulder 
important responsibilities in the construction of the social spiritual civilization, 
should enthusiastically publicize socialist and communist ideals and values in the 
spirit of being highly responsible to the cause of the party and people and try to 
produce a large number of spiritual products which can greatly encourage the people, 
especially the young people to work hard to vigorously develop China and can help them 
improve their education and moral standards. Our comrades should also actively develop 
Sparetime mass activities, such as sports, literature and art, science and technology, 
tourism, book-reading and newspaper-reading and so on and so forth in order to meet 
the demands of the broad masses of people for healthy, rich and colorful spirtual life. 


STATE COUNCIL TAKES ACTION ON PORT CONGESTION 


OW281411 Beijing XINHUA Domestic Service in Chinese 1745 GMT 26 Jun 85 
[By reporter Ge Daxing] 


[Text] Beijing, 26 Jun (XINHUA) -- XINHUA editor's note: Ports should be used by the 
State and the units to move materials. However, a small minority of consignee units 
use freighters and ports to warehouse their materials. This not only worsens the flow 
of goods at the harbor and puts a strain on transportation, but also causes economic 
losses to the state. We should put a stop to this kind of situation. It is a really 
good move that the State Council's Leading Group in Charge of Sea, Land, and Air Ports 
has started to impose economic sanctions on such consignees. It is hoped that those 
units which disregard the overall situation and the interests of the state take it as a 
warning and adopt specific measures to help ease port congestion. [end editor's note] 


The State Council's Leading Group in Charge of Sea, Land and Air Ports has decided to 
confiscate the 20,000 tons of imported chemical fertilizer aboard the S.S Ninghai which 
has been at Dalian Port for 53 days. The consignee has so far failed to take delivery. 
The confiscated consignment is to be disposed of locally by Dalian City. The owner 

of this consignment is the First Service Center in Shenyang City of the Farming Products 
and Materials Company. 


As far as we know, Dalian Port is currently one of the ports in China that suffers from 
a relatively serious case of congestion. There are currently 9 freighters with a total 
of 100,000 tons of imported chemical fertilizer at the port. Imstead of taking delivery 
of their goods and moving them to their service centers, the owners of the chemical 
fertilizer use the freighters as warehouses. Therefore, freighters have not been able 
to dock and unload, causing a loss of more than $700,000 to the shipowners and inter- 
fering with the free flow through the port. In view of this, the State Council's Lead- 
ing Group in Charge of Sea, Land, and Air Ports, in accordance with the State Council's 
Regulations on Port Decongestion Work, has decided to confiscate all 20,000 tons of 
chemical fertilizer aboard the S.S. Ninghai which happened to have stayed longest at the 


port and turned them over to Dalian City for disposal. Owners of the chemical fertilizer 


aboard several other vessels should take delivery of their goods within the prescribed 
time or face economic sanctions and be subject to make compensation for economic losses. 


For this report, this reporter today paid a special visit to Zhao Weichen, deputy 
head of the State Council's Leading Group in Charge of Sea, Land, and Air Ports. He 
said: Traffic and transportation departments at ports, railways, and highways should 
try their best to raise work efficiency and ease port congestion to alleviate the 
strain that is currently serious. 
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Goods owners also should, in accordance with the regulations and plans for port decon- 
gestion, take timely delivery of their goods, transport them to their own service 
centers, and arrange storage. Otherwise, economic sanctions will be imposed on the 
owners, and the goods will be confiscated. 


CHINA DAILY EDITORIAL STRESSES OBSERVANCE OF LAW 


HK300734 Beijing CHINA DAILY in English 30 Jun 85 p 4 
[Editorial by CHINA DAILY commentator: "The Rule of Law") 


[Text] A national conference in Beijing announced that the government has decided to 
popularize the concept of the rule of law among the people over the next five years. 


The importance of this decision is highlighted by the shocking story that a police 
officer in Fujian Province had the temerity to hit, abuse, illegally search and detain 

a lawyer. This was no isolated case. The conference correctly pointed out that govern- 
ment officials have often infringed citizens’ legal rights. There are some who wrongly 
think that the law is only for the ordinary people while they themselves are above it. 


China was under feudal rule for several thousand years. The monarch's will often 

became the law which all subjects had to obey. During the years of the revolutionary 
wars, the party exercised political leadership through its policies because conditions 
were lacking then for a thorough legal system. After the birth of the People's Republic, 
While efforts were made to institute laws, continual political campaigns interfered with 
establishing a modern socialist legal system. Things got so bad that in the "Cultural 
Revolution," law was held in contempt and lawlessness became the order of the day. 

This negative experience has led to a keen awareness that the rule of law is of para- 
mount importance for the nation if there is to be political stability, socialist 
democracy and economic growth. 


Socialist Democracy 


During the last six years strenuous efforts have been made to strengthen China's 
socialist legal system and to expand socialist democracy. Besides the new Constitution 
of the People's Republic of China, more than 300 laws and decrees have been adopted and 
promulgated involving various aspects of people's lives. Though far from exhaustive, at 
least it can be claimed that there is now a code of law for the Chinese people to go by. 
A number of important laws, including a comprehensive civil code, are in the making. 


But promulgating laws is only the first step in bringing about a sound and effective 
legal system. There must be conscientious observance and strict enforcement of the 
law before a legal system can work for the good of all society. 


Under the circumstances, there is pressing need to educate people of all strata to 
become aware of the law. Civic education will be incorporated into the curricula of 
schools at all levels. The media will be asked to help disseminate knowledge about the 
Constitution and various laws affecting everyday social conduct. The purpose is for 
the people to respect the sanctity of the law. They should abide by the law, defend 
their own rights as provided by the law and fight against any distortion or sabotage. 


Civic Education 


Of all the people, government officials, especially those in charge of various depart- 
ments, should be the first to receive civic education. They are the very people who 
enforce law. 
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Any violation of it and abuse of power on their part will have particularly grave conse- 
quences as borne out by the above-mentioned case. Some officials, however, are 

confused about the relationship between party policy and law. They ask: "If we 

have to go by the law at every turn, what will become of the leadership of the party?" 
They seem to pit the leading role of the party against the rule of law. 


But the party's Constitution explicitly says that the party must confine its activities 
within the framework of the Constitution of the state and the laws. Their sad ignor- 
ance only underlines the urgency of civic education for them. 


Next is the younger generation who should be made adequately cognizant of the law. 
Having been brought up in the turmoil of the "Cultural Revolution," many have little 
idea of the rule of law. They often don't know what is permitted and what is prohibited 
by law. 


According to confessions by some offenders, they break the law without knowing that 
they are doing so and commit a crime without knowing that it is a crime. Even though 
they must blame themselves for the justice meted out to them, society is guilty of not 
giving them a proper civic education in time. 


As China is seeking to modernize it is working hard to make the law rule supreme. 

Only then will socialist democracy be enhanced, and socialist political unity and stabil- 
ity consolidated. The socialist modernization programme will also benefit. It is 
encouraging that more and more people now realize that it is the duty of every citizen 

to do his or her bit in working towards the rule of law. 


COMMENTATOR ON CHANG JIANG LANDSLIDE RESCUE 


0W020443 Beijing XINHUA Domestic Service in Chinese 0102 GMT 28 Jun 85 
[XINHUA commentator: "The Highest Manifestation of Socialist Spiritual Civilization"] 


[Excerpts] Beijing, 28 Jun (XINHUA) -- The newsletter transmitted by XINHUA today gives 
an account of the selfless and fearless deeds of local cadres at all levels and the 
People's Armed Police units in making heroic efforts to rescue the masses before, 

during and after the landslide at Xilinxia on the Chang Jiang. The picture of "the 
masses rushing out and cadres rushing in" to rescue the people of Xintan Township is 
indeed moving. .This township was completely buried in the river during the landslide 
but none of the more than 1,000 residents in and near the township was killed or 
wounded and most of their property and belongings were saved. So big a victory in the 
struggle against so rare a natural disaster! People cannot help highly praising our 
cadres’ selfless and fearless spirit. 


Speaking of socialist spiritual civilization, some people merely take it as stressing 
public hygiene, courtesy, and keeping good order. These are of course necessary. But 
to us Communists who take the liberation of all of mankind as our own duty, these are 
far from enough. Ours is a spiritual civilization with the communist ideology as the 
nucleus. It requires all party members and cadres to foster the communist ideal and 

be utterly devoted to others without any thought of self. In normal times, they should 
be diligent and conscientious in serving the people while working at their respective 
posts. In critical times, they should step forward to protect the interests of the 


state and the people. 


In our country, all sorts of heroic persons and deeds reflecting the consciousness 

of the sublime communist ideology spring up all the time. The radiant blooming of 
these flowers of socialist spiritual civilization portends the arrival of the spring 
of socialist spiritual civilization while we are making great achievements in building 
socialist material civilization. 
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RENMIN RIBAO ON DEVELOPMENT IN INSURANCE INDUSTRY 


HKO30233 Beijing RENMIN RIBAO in Chinese 26 Jun 85 p 5 


[Article by Feng Youruo: "China's Insurance Has Entered a New Stage" -- capitalized 
passage published in boldface] 


[Text] SINCE INSURANCE RESUMED IN CHINA IN 1979, THE VARIETY OF INSURANCE BUSINESSES 
HAVE INCREASED EVERY YEAR AND THE COVERAGE HAS FURTHER EXTENDED. FROM 1980 TO 1984, 
THE AMOUNT INSURED WAS 5.4 BILLION YUAN, WHILE THE AMOUNT PAID OUT TOTALED OVER 2 
BILLION YUAN. 


In accordance with the needs of China's economic development, the State Council approved 
the restoration of China's domestic insurance in 1979. Over the past 5 years or so, 
China's insurance has developed continuously and the variety and volume of business has 
gradually increased. 


Property insurance has increased and insurance coverage has been further extended. From 
1980 to the end of 1984, the People's Insurance Company of China received premiums total- 
ing 5.4 billion yuan, handled around 1 million cases of all kinds, and paid out over 2 
billion yuan. This helped thousands upon thousands of affected enterprises, urban and 
rural households, and invidiauls resume production and rebuild their homes. Over the 
last 5 years, insurance companies delivered 1.1 billion yuan in tax payments to the 

state and had 1.2 billion yuan in reserve, thus giving full play to the positive role 

of insurance in the socialist economy and pooling huge funds for China's socialist 
construction. 


Domestic Insurance Develops From Centralization to Decentralization 


The structure of China's domestic insurance began to change from 1983. In 1984, the 
proportion of rural insurance in the nation's total rose from 12 to 22 percent. The 
structure of China's domestic insurance, which laid more stress on urban areas than 
rural areas, gradually developed toward the direction of laying equal stress on both 
urban and rural businesses. 


In the same year, the various property insurance businesses in China also developed 
remarkably. The number of households procuring insurance for family property, which 
had the dual nature of insurance as well as savings, increased by 14-fold over the 
previous year. As the reform of the economic structure developed in depth and the 
decision-making power of enterprieses gradually extended, more and more state, collec- 
tive, and town and township enterprises and individual businessmen procured insurance. 
Qwing to their poor foundations and weak economic basis, the newly emerging town and 
township enterprises particularly needed insurance to back them up. Although the income 
derived from property insurance of -he enterprises owned by the public sector increased 
year by year, its proportion in ail sectors dropped. This trend shows that the 
structure of China's domestic insurance is developing from centralization to decentral- 


ization. 
External Insurance Develops in Depth and Breadth 


Since 1983, the variety of China’s external insurance businesses has also increased, 
which put an end to the situation where only the general headquarters and some organs 
in the costal cities running ocean marine cargo insurance, oceangoing hull insurance, 
and international aviation insurance for the departments of foreign trade, shipping and 


civil aviation. 
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Now there are more than 40 kinds of external insurance businesses covered by the Peo- 
ple's Insurance Company of China, which include insurance on nuclear power Stations, 
offshore oil exploitation, computers, automobiles, and so om. Furthermore, in order 
to encourage foreign investment in China, the People's Insurance Company of China has 
also run investment (political risk) insurance and various kinds of liability insurance. 
In 1984, the People’s Insurance Company of China signed contracts with 23 foreign oil 
companies accepting insurance for oil exploitation which included property insurance, 
third-party insurance, risk of blowout, risk of contamination, cargo transport insur- 
ance, imsurance against total loss of offshore drilling units and supplv ships, labor 
insurance, emplover’s liability insurance. and so on. In the davs to come. China will 
further extend its services in the field of external insurance and develop this under- 
taking in depth and breadth. 


STATE COUNCIL APPOINTS, REMOVES FUNCTIONARIES 


OWO20811 Beijing XINHUA Domestic Service in Chinese 0848 CMT 1 Jul 85 


[Text] Beijing, 1 Jul (XINHUA) -- The State Council on 8 and 18 May and 1 and 14 June 
appointed and removed a number of state functionaries. 


Appointing: 


Sheng Shuren [4141 2885 0088] as vice minister in charge of the State Economic Commis- 
sion; 


Cao Shangquan [7559 1424 0356] as vice minister and Zhou Taihe as advisor, of the State 
Commission for Restructuring the Economic System; 


Gu Qiliang [7357 0796 5328], Lu Jian [7627 1017], amd Cai Cheng [5591 6134] as vice 
ministers of justice; 


Chen Dun [7115 6868] as vice minister of coal industry; 


Lin Zuyi [2651 4361 0044] and Huang Zhendong [7806 6966 2639] as vice ministers of com- 
munications. 


He Zhenliang and Zhang Caizhen (female) as vice ministers in charge of the State Phys- 
ical Culture and Sports Commission; 


Ren Wuzhi as director of the State Bureau of Religious Affairs; 


We Mingyi and Yang Guangqi as vice presidents of the China International Trust and 
Investment Corporation; 


Li Gang as chairman of the board of directors of the China Automotive Industry Cor- 
poration (concurrent); 


Shi Dianbang as honorary president, and Chen Shaow [7115 4801 2976] as president, of 
the Academy of Traditional Chinese Medicine; 


Qin Huasun [4440 5478 1327] as deputy representative of the Permanent Mission to UN 
Office at Geneva and to other international organizations in Switzerland; 
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Chen Yuchu [7115 5124 0443] as deputy representative of the Permanent Mission to UN 
Office in Vienna and to other international organizations in Austria; 


Wu Jiasen [0702 0857 2773] as consul general to Geneva; 

Zhang Enyang [1728 1869 2254] as consul general to Marseilles; 

Wang Gang [3769 6921] as consul general to Gdansk; and 

Huang Zhirong [7806 1807 2837] as consul general to Chicago. 

Removing: 

Rui Xingwen from the post of vice minister in charge of the State Planning Commission; 


Wang Lei and Li Ruishan from the posts of vice ministers in charge of the State Econo- 
mic Commission; 


Guo Hongtao, Song Jiwen, Qiu Chunfu, Shi Lide, amd Xu Chi from the posts as advisors of 
the State Economic Commission; 


Zhou Taije, Tong Dalin, and Tao Li from the posts of vice ministers in charge of and 
Xue Muqiao and Ma Hong from the concurrent posts of advisors of the State Commission for 
Restructuring the Economic System; 


Wei Mingyi from the post of vice minister, and Ouyang Wen from the post of advisor, of 
the Ministry of Electronics Industry; 


Yang Guanggi from the post of vice minister of chemical industry; 

Liu Hui from the post of vice minister of coal ministry; 

Liu Jianzhang and Deng Cunlun from the posts of advisors of the Ministry of Railways; 
Zi Cang from the post of vice minister of communications; 


Li Jindong, Chen Xian, and Xu Cai from the posts of vice ministers, and Rong Gaotang 
and Huang Zyong from the posts of advisors, of the State Physical Culture and Sports 


Commission; 
Ai Zhisheng from the post of deputy secretary gemeral of the State Council; 


Li Zhongying from the post of deputy director of the State Office in Charge of Hong Kong 
and Macao; 


Rao Bin from the post of chairman of the board of directors of the China Automotive 
Industry Corporation; and 


Lu Zhijun from the post of honorary president, and Shi Dianbang from the post of presi- 
dent, of the Academy of Traditional Chinese Medicine; and 


Consenting to Hou Deyuan's resirsaation from the post of advisor of the Ministry of Posts 
and Telecommunications. 


I, 3 Jul 85 K 13 CHINA 
PRC NATIONAL AFFAIRS 


CPC DISCIPLINE COMMISSION LAUDS SHANGHAI MILL 


OW271225 Beijing XINHUA Domestic Service in Chinese 1454 GMT 26 Jun 85 


[Text] Beijing, 26 Jun (XINHUA) -- The CPC Central Discipline Inspection Commission has 
added a note to the report delivered by the party committee of Shanghai municipal cotton 
mill No 17 at the national experience-exchange conference on the work of correcting 
party style, which introduces the mill's experience in ensuring smooth progress of re- 
form by practicing good party style. The note reads in full as follows: 


The CPC Central Discipline Inspection Commission notes: The experience of ensuring 
smooth progress of reform by practicing good party style introduced by the party com- 
mittee of Shanghai municipal cotton mill No 17 at the national experience-exchange con- 
ference on work of correcting party style is a good experience. 


The mill was a notoriously problem-ridden unit during the "Great Cultural Revolution." 
Things have gradually improved after years of efforts in eliminating chaos and restoring 
order and after the reorganization of its leading body. Particularly during the past 
year, in the new situation of reform, the mill's party committee has correctly handled 
the relationship between correct party style and success of reform by attending to party 
style and reform at the same time. Beginning from its leading body, the party committee 
worked hard to strengthen party spirit, foster the idea of serving the people whole- 
heartedly, and correctly handle the interests of the state, the collective, and the 
individual. Centering its efforts on the new situation and problems in reform and pro- 
duction and with a clear objective in mind, the party committee constantly sought to 
educate its party members and cadres in party spirit to raise their political quality. 


The mill's experience shows that both material and spiritual civilization must be built 
simultaneously. Only by acquiring a fine party style can we promote and ensure the 
smooth progress of our reform. 


HU QIAOMU PAYS LAST RESPECTS TO CHEN SHU 


OW291135 Beijing XINHUA Domestic Service in Chinese 1137 GMT 28 Jun 85 


[Excerpts] Beijing, 28 Jun (XINHUA) -- Comrade Chen Shu, an outstanding proletarian 
journalist, one of the founders of the XINHUA international service, translator, and 
vice president of the Chinese Translators Association, died in Beijing on 14 June 1985 
after failing to respond to medical treatment for his illness. He was 75. 


A memorial meeting was held for Comrade Chen Shu in the auditorium of Beijing's 
Babaoshan cemetery for fallen revolutionaries this morning. Wreaths were presented 

in the names of Hu Qiaomu and Deng Liqun. Hu Qiaomu, member of the CPC Central Committee 
Political Bureau, attended the memorial meeting and extended sympathy to Liu Liang and 
other relatives of the deceasec. 


In a memorial speech, Mu Qing, XINHUA NEWS AGENCY director-general, said that Comrade 
Chen Shu was from Guangdong's Shunde County, but was born in Hong Kong in 1910. After 
graduation from Hong Kong University in 1933, his patriotic feelings and his aspira- 
tions to combat Japanese aggression surged. He went to Yanan to join the revolution 
after the "7 July" incident. Later he served as an English teacher at the 8th Route 
Army's military medical school and as a secretary of the 8th Route Army's general 
medical department. Chen Shu helped launch XINHUA's English radio news program in 
September 1944, thereby carrying our party's voice to the whole world for the furst 
time. He spent a long time on international propaganda and news translation and 
trained successive generations of reporters for X.NHUA's international service. He was 
elected a deputy to the Third NPC in 1964 and he devoted his whole life to the party's 


journalism cause. 
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LI PENG AT ENVIRONMENTAL PROTECTION MEETING 


OW271215 Beijing XINHUA Domestic Service in Chinese 1822 GMT 26 Jun 85 
[By reporter Ge Daxing] 


[Text] Beijing, 26 Jun (XINHUA) -- Li Peng, vice premier of the State Council, pre- 
sided over and addressed the fourth meeting of the State Council Environmental 
Protection Committee today. In his speech, he stressed that most of the special econ- 
omic zones, and the open cities and economic zones along the coast, are located in 
densely populated and economically more developed areas. But, he added, some areas 

are still like a blank piece of paper. We are equipped and obliged to improve environ- 
mental control in these areas, and to build them into more beautiful and prosperous 
areas. 


The meeting heard reports on the current environmental situation, as well as on the 
progress made in environmental protection in China, and discussed the formulation of 
related decrees for environmental control in the special economic zones, as well as 

in the open cities and economic zones along the coast. Responsible persons of Guangdong 
City and Tianjin's Baodi County made several reports at the meeting on how they strength- 
ened environmental control. 


In his speech, Li Peng said: To ensure good environmental control and development in 
the special economic zones, and in the open cities and economic zones along the coast, 
it is imperative to take account of the local geographical features, resources, and 
environmental characteristics; to make overall plans; to work out a rational setup; 

and to decide on the appropriate production structure and product mix. It is imperative 
to institute, as soon as possible, a system for examining, approving, supervising, and 
managing imported projects. We should consider the economic yield of imported projects, 
as well as their social and environmental effects. It is necessary to import nonpol- 
luting or low-polluting construction projects, and avoid projects that create serious 
pollution and are not equipped with effective pollution prevention and control devices. 
It is especially necessary to avoid importing obsolete products and equipment which 
create serious pollution. Localities may proceed from their own practical situation, 
and formulate reasonable, detailed regulations for implementing the state environmental 
protection law. Local environmental protection standards may be slightly higher than 
the national average. They are not allowed to be lower than the national average. It 
is necessary to follow the relevant decrees, regulations, and standards, and effectively 
implement environmental control measures in localities, so as to create a good environ- 
ment for importing technology and funds and for invigorating the economy. 


At today's meeting, Li Peng also urged environmental protection departments to pay 
attention to investigating and studying the garbage problem in China's cities and to 
work out effective measures, in accordance with China's conditions, to solve the urban 
garbage problem as soon as possible. 


LI PENG, WAN LI AT MEETING ON HARNESSING HUAI HE 


OW021248 Beijing XINHUA in English 1158 GMT 2 Jun 85 


[Text] Hefei, July 2 (XINHUA) -- China has decided to bring the Huai River under com- 
plete control within the next five years. Vice-Premier Li Peng announced the Chinese 
Government's decision at a meeting held here recently on harnessing the Huai River. 
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The Huai, one of China's seven big rivers, rises in Henan's Tongbai Mountains and flows 
through Anhui and Jiangsu Provinces. 


At the meeting, Vice-Premier Wan Li said further harnessing efforts will bring about 
better flood control, irrigation and river transport as well as water supply to indus- 
trial enterprises and urban residents. Wan Li went on to say that the state will put 
substantial funds into the project beginning next year. The project is a strategic 
one to develop the economy in central China. 


According to Yang Zhenghuang, vice-minister of water resources and electric power, the 
project will involve building several big and medium-sized reservoirs on the upper 
reaches of the river, strengthening and building new dykes and digging new canals in 
the middle reaches and dredging certain tributaries. 


Before 1949, no control work had been done on the river. Historical records show that 
there were 350 floods and 280 droughts in the Huai River basin in the years between 
1400 and 1940. 


Engineer Gao Buwai a member of the Huai River Harnessing Committee told of how the 
Kuomintang had blown up the dykes in 1938 at Huayuankou near Zehngzhou, capital of 
Henan Province, in order to stop Japanese troops from marching westward. The broken 
dykes had spilled the waters of the Huai over an area of 50,000 square kilometers and 
left it inundated for about nine years. The people had to flee for their lives and 
many were drowned. 


An 80-year-old peasant from Fengyang County, Anhui Province, said the government in old 
China had never paid attention to harnessing the river. In the 1930's, he was taxed 
twice for control projects, but he had never seen anyone digging an inch of earth for 
the purpose. In 1950, the Central Committee of the Chinese Communist Party made a de- 
cision to harness the Huai River. Hundreds of thousands of demobilized soldiers and 
ten million workers and peasants took part in the first stage of the harnessing project. 


Vice-Minister Yang Zhenghuang said, "The central and local governments have appropriated 
20 billion yuan to harness the river, fifty times the cost of the Yangtze River Bridge 
at Nanjing." In the last 35 years, he said, 5,000 reservoirs and 40,000 irrigation 
canals and drainage pumping stations have been built along the river. The total length 
of the river channels dug would extend halfway round the earth. 


CPPCC STUDY FORUM ENDS; YANG JINGREN ATTENDS 


OW25111l1 Beijing XINHUA Domestic Service in Chinese 1345 GMT 24 Jun 85 


[Excerpts] Beijing, 24 Jun (XINHUA) -- The CPPCC National Committee's second meeting 
on the work concerning studies ended here this afternoon. 


During the 5-day meeting, responsible persons of various provincial, regional, and 
municipal CPPCC Committees as well as various democratic parties and the All-China 
Federation of Industry and Commerce in charge of work concerning studies reviewed the 
CPPCC's experience since the founding of the PRC, discussed the necessity and importance 
of this work, and studied the relevant guiding ideology, principles, tasks, and methods. 


CPPCC National Committee Vice Chairman Yang Jingren, Cheng Zihua, Kang Keqing, Hu 
Ziang, Qian Changzhao, Yang Chengwu, Chen Zaidao, Lu Zhengcao, Burhan Shahidi, Miao 
Yuntai, Fei Xiaotong, Qu Wu, and Mao Yisheng, attended the meeting. 
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CHEMICAL INDUSTRY SYMPOSIUM HELD IN BEIJING 


Development Measures Presented 
OW230913 Beijing XINHUA Domestic Service in Chinese 1444 GMT 22 Jun 85 


[By Central People's Radio Broadcasting Station reporter Kuang Ling and XINHUA reporter 
Yan Like] 


[Text] Beijing, 22 Jun (XINHUA) -- In order to whip up the enthusiasm of people from 
all walks of life and encourage everyone to develop the chemical industry, the national 
symposium of the directors of chemical industry departments and bureaus presented the 
following six measures: 


1. Make use of various forms to raise funds for developing the chemical industry. 
Various districts and departments may raise funds by themselves. They may also raise 
funds on their own in other areas and departments. Various chemical industry departments 
at all levels where conditions permit may also invest in chemical industry projects 

that are developed by other departments. 


2. Implement the policy that whoever makes investment and manages will benefit. A 
chemical industry enterprise and its profits and products are controlled by the investor 
or investors. A chemical industry enterprise run by collective funds may divide its 
products and profits among investors according to the size of their particular share 

of investment. 


3. Those chemical industry enterprises not run by chemical industry departments do not 
change their original affiliation. Their production output and profits are included in 
the statistics compiled by the department to which they are originally affiliated. Those 
chemical industrial products turned out by the chemical industry enterprises which are 
developed by various districts and departments on preferential terms and by the com- 
prehensive utilization of various resources may also be given preferential treatment. 
[item 4 not received] 


5. Products turned out by units that do not belong to the chemical industry departments 
should be given preferential treatment. Chemical industry departments must take the 
initiative to help them unclog channels, cross barriers, and push sales. 


6. Besides working out overall plans, carrying out its coordination and supervision 
work well, rendering services, and giving macroguidance, the Ministry of Chemical Industry 
must take the initiative to serve various districts and departments by providing them 
with information and technical consultation. 


Work Suggestions Outlined 


0W230901 Beijing XINHUA Domestic Service in Chinese 1515 GMT 20 Jun 85 


[By reporter Yang Like] 


[Text] Beijing, 20 Jun (XINHUA) -- The national symposium of directors of chemical 
industry departments and bureaus that opened today pointed out: In order to achieve the 
goal of quadrupling the gross annual value of chemical industrial production by the end 
of this century while raising economic results, we must pay attention to the following 
three salient points in the field of chemical industry: 
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-- Pay attention to developing compund fertilizer and to mining chemical resources; 
improve the quality of chemical fertilizer; and readjust the ratio among nitrogenous, 
phosphatic, and potash fertilizers. It is for this reason that in addition to the 
Shanxi chemical fertilizer plant now under construction which will have a capacity 

of turning out 900,00 tons of nitro phosphate fertilizer a year, we must, during the 
period of the "Seventh 5-Year Plan," add 8 sets of production facilities for the 
production of compound fertilizer and concentrated phosphatic fertilizer by 
rebuilding and expanding the Nanhua, Dahua, and Zhanhua and other old plants; and add 
production facilities at the Guixi copper smeltery that can turn out 240,000 tons of 
ammonium phosphate per year. In addition, we will set up joint ventures with foreign 
businessmen to build two plants that will turn out 480,000 tons of compund fertilizer 
per each. 


-- Pay attention to the production of basic chemical raw material, particularly the 
production of soda ash and caustic soda, so as to meet the needs in light industry, 
building material, smelting and textile industries and in people's daily life. During 
the period of "Seventh 5-Year Plan," we are prepared to build three large soda ash 
plants with a capacity of turning out 600,000 tons of soda ash a year each, besides 
renovating the existing five large soda ash plants. At the same time, we plan to re- 
build and expand over 30 small soda ash plants. In producing soda ashes, we mainly 
rely on our efforts to carry out technical innovations, improve production quality and 
increase production capabilities in existing plants. 


‘- Pay attention to the production of fine chemicals and regard production of such 
products as a focal point. We must continue to vigorously develop the production of 
farm insecticide, paint, dyes, photosensitive materials, magnetic recording material, 
bonding agents, reagents, and catalysts. During the period of the "Seventh 5-Year 
Plan," we must pay attention to developing food and fodder additives; textile, leather 
and paper-making chemicals; and other fine chemicals that are closely connected with 
the people's daily life. 


JOINT MEASURE ISSUED ON COMMODITY PRICE CONTROL 


0W301339 Beijing XINHUA Domestic Service in Chinese 1230 GMT 27 Jun 85 


[Text] Beijing, 27 Jun (XINHUA) -- The All-China Federation of Trade Unions and the 
State Administration of Commodity Prices recently issued a joint "Provisional Measure 
for Controlling Prices of Commodities That Strongly Affect Workers." It pointed 

out: The main task for controlling prices of commodities that strongly affect workers 
is to check and control the prices of consumer goods and service charges that are 
closely connected with the workers' daily life. 


The provisional measure emphatically pointed out: To control the prices of commodities 
that strongly affect workers is a mass activity in safeguarding the interests of the 
state and the consumers. Its task is to give publicity to the state's policy and 
regulations on prices; to control and check the commodity prices and non-profit service 
charges of various enterprises, undertakings (including the various departments of 
collective benefits to a unit such as a workers’ mess hall, nursery school and 
kindergarten, and so on), agricultural and trade markets, and self-employed workers; 
and to correct any practice that runs counter to the policy, laws, and regulations 

on prices. 


The provisional measure has stipulated: Various cities and counties may set up some 
stations (teams) for thecontrol of the prices of commodities that strongly affect 
workers, according to the distribution pattern of various enterprises, undertakings, 
agricultural and trade markets, and individual venders and stalls. 
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The controllers of the prices of commodities that stongly affect workers are 
authorized to check and control the commodity prices and non-profit service charges 
of the enterprises, undertakings. Agricultural and trade markets, and self-employed 
workers within one's own designated area; co educate and criticize, according to the 
regulations of the government and the departments concerned, those units and 
individuals that have violated state laws and discipline on prices; or to forward their 
proposals to the price control department for handling those cases which involve such 
offending units or individuals. They are also authorized to report the situation on 
commodity prices in the market and the views of the masses on commodity prices to the 
trade union organization, the price control department, and various party and govern- 
ment departments concerned inone's own district. If necessary, they may report such 
situations and views to an even higher authority by bypassing their immediate leader- 
ship. 


GU MU INSPECTS JIANGSU'S LIANYUNGANG 17-22 JUN 


OW250616 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 23 Jun 85 


[Text] Gu Mu, member of the CPC Central Secretariat and state councillor, inspected 
Lianyungang City 17-22 June and heard reports on the work of Lianyungang and Nantong 
Cities in opening to the outside world. Gu Mu urged the two cities to seriously sum 
up experience, carry forward the spirit of enterprise, and unswervingly continue their 
efforts in opening to the outside world and in promoting economic reform. 


Accompanied by (Zhang Ge), deputy director of the State Council's Office of Special 
Economic Zones, and by Jiangsu Governor Gu Xiulian, Comrade Gu Mu inspected the 
wharves of Lianyungang, its harbor construction site, the economic development zone, 
and joint ventures between China and foreign countries and between Lianyungang 

and other localities as well as village and town enterprises. Comrade Gu Mu affirmed 
the achievements of Lianyungang and Nantong Cities in opening to the outside world over 
the past year and more. 


Gu Mu said: Because our lack of experience in this new undertaking of opening to the 
outside world, new problems and situations have emerged. However, on the one hand, we 
must still maintain a clear head and do down-to-earth work, while on the other, we 
must also carry forward the enterprising spirit to overcome obstacles that block our 
progress and do an even better job in opening to the outside world and in economic 
reform. 


Comrade Gu Mu said: It is necessary to vigorously implement the policy of opening 

to the outside world, raise the level of management, do a good job in making prepara- 
tions for joint ventures, and accelerate and improve the quality of the construction of 
joint ventures. 


The Chinese personnel in joint ventures must learn from the advanced management 
methods and experiences of foreign enterprises. Cities and localities open to the 
outside world must regard earning foreign exchange with exports as an important task. 
Lianyungang and Nantong Cities and Jiangsu Province have already done a lot of work 
in this regard. From now on, they must continue to arouse the enthusiasm of various 
quarters, emancipate their thinking, and strive to make new breakthroughs. 


Comrade Gu Mu also expressed appreciation to the two cities for their progress in 
opening to the domestic market. 
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He said: Since Lianyungang is the only seaport shared by nine provinces and areas 
along the Longhai railway, it must strive to serve the inland areas well; do an even 
better job in exchanging capital, technology, and professional people with the inland 
provinces and areas; and adopt a policy of preferential treatment and create favorable 
conditions to promote cooperation with inland provinces and areas in jointly develop- 
ing and sharing the use of the seaport to promote economic development of the inland 
areas. Lianyungang must also cooperate with Xuzhou City in giving even fuller play 
to their role as economic hubs. 


Inspects Shandong 22-25 Jun 
SK300715 Jinan Shandong Provincial Service in Mandarin 2300 GMT 29 Jun 85 


[Text] Gu Mu, member of the Secretariat of the CPC Central Committee and state coun- 
cillor, inspected Shijiu Harbor -- a state key construction project -- some counties 
of Linyi Prefecture, and Linyi City in the company of Vice Governor Ma Shizhong from 
22 to 25 June. He heard work reports given by the harbor construction command of 
Shijiu Harbor, and the CPC committees of Rizhao City. Junan County, and Linyi 
Prefecture, and offered some important opinions on how to carry out harbor construction 
and develop the economy. 


After more than 3 years of arduous efforts, Shijiu Harbor, whose construction 
officially started in February 1982, has been basically completed and will go into 
operation at the end of this year. On the afternoon of 22 June, accompanied by Ma 
Shizhong, vice governor of the province, and (Yuan Dong), commissioner of the Linyi 
Prefectural Commissioner's Office, Comrade Gu Mu arrived in high spirits at the 
construction site of the harbor which will soon go into operation, heard a report on 
the construction situation given by a responsible person of the construction command, 
and inspected themajor projects of the harbor construction area. He said happily: 
The large harbor has been built with a success and a high speed that exceed our ex- 
pectations. Now, there are not only new wharves but also schools, nurseries, and 
commercial post and telecommunications facilities in the service of the harbor. I am 
very pleased to see them. 


After hearing the Rizhao City CPC Committee's report on economic construction and plans 
for future development, Comrade Gu Mu pointed out: Rizhao City and Linyi Prefecture 
have many advantages in developing the economy. You should further emancipate your 
minds and use your brains to successfully formulate the overall plans for the economic 
development and urban construction of the city. You should build a modern beautiful 
seaside city with a scientific layout. 


Comrade Gu Mu also wrote an inscription for the Rizhao City CPC Committee which reads: 
The sun is shining on the road of China's development, and the harbor is serves as a 
friendship bridge to the world. 


Comrade Gu Mu also showed deep concern for the development of the old revolutionary 
bases of the Yimeng mountainous areas. He said: You have done a great amount of work 
over the past 2 years. You should continue to work hard and win new successes. You 
should particularly aid development of mountainous areas, and adopt various measures 

/ -hem to expand production and enliven the economy. Comrades working in these areas 
w»inwuld all the more emancipate their minds, broaden their field of thinking, and 
develop their stong pints and overcome their shortcomings. The situation of poverty 
should be changed as quickly as possible through self-reliance. The whole of Linyi 
Prefecture should strive to achieve a new breakthrough in economic construction 
through successful refor and opening to the outside world. 
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NIE RONGZHEN URGES CONTINUED SERVICE BY RETIREES 


OW020859 Beijing XINHUA Domestic Service in Chinese 0745 GMT 30 Jun 85 


[Text] Beijing, 30 Jun (XINHUA) -- In his preface to a book entitled "The Evening Glow 
Is As Red As Fire" [wan xia hong si huo 2519 7209 4767 0138 3499], which will soon be 
published, Nie Rongzhen, vice chairman of the Central Military Commission, pointed out: 
Old party members and old fighters should promote the great cause of the four modern- 
izations and devote their all to the future of the great motherland during their remain- 
ing years. 


"The Even Glow Is As Red As Fire" is the story of Wang Xiafang, an exemplary party mem- 
ber and retired cadre who served in the PLA General Staff Department. An old comrade 
and party member, he joined the Army in 1933 and was admitted to the party in 1942. He 
dedicated his precious youth to accomplishing the party's great cause of liberating the 
whole of China and distinguished himself in action many times on the battlefield where 
gunfire licked the heavens. After nationwide liberation, he worked conscientiously, 
making a contribution to Army building. Since his retirement 20 years ago, he has, al- 
though disabled and in poor health, traveled all over the country's more than 20 provin- 
ces, municipalities, and autonomous regions and has done a lot of useful work for the 
party's cause. He said: "One should think over the party's problems and do one's 
little bit for its cause." His words and deeds have attained a communist's lofty realm 
of spirit, thought, and feeling. 


In his preface, Nie Rongzhen wrote: Comrade Wang Xiafang is "disabled but useful" and 
"retired but working." He ardently loves the party, the motherland, and the people. 
People will be inspired by reading the book about his spirit of conscientiously fighting 
for the communist cause and his advanced deeds. This is a book of great educational 
significance. 


He wrote: Our country is now in a great era of reform and takeoff. The reform of the 
cadre systems is the key to the reform of all other things. Since the 3d Plenary Session 
of the 11th CPC Central Committee, many old cadres who had made contributions to founding 
New China and pioneering the cause of socialist modernization hav~ retired from leading 
positions or frontline work on their own because of their age, and they have let young 
and middle-aged cadres, with both ability and political integrity and in their prime, 
succeed them in order to effect the cooperation between new and old cadres and the suc- 
cession of the new to the old. This is bringing about gratifying changes in the compo- 
sition of our country's cadres. But this new question has arisen: Do the old comrades 
end their revolutionary careers with their retirement? The party Central Committee has 
explicitly and repeatedly pointed out that retirement is not the end of one's revolu- 
tionary career but the beginning of a new stage. When one is retired, he is no longer 
a "minister," "bureau director,” or "official." But he is still a communist who will 
fight for communism all his life. How can this be defined by whether or not one holds 
a position? Of course, things will be quite different when one is retired. After re- 
tirement, one's main task is to get a good rest. This is why it is called a "new stage." 
Nie Rongzhen wrote: In the new stage, how can one use his "remaining energies" to do 
what he can for the party and to continue to serve the people and lead a full and mean- 
ingful life in his later years? Wang Xiafang's life in retirement is a very good answer 
to this question. His spirit and experiences are worth learning. We see in him a 
communist's noble moral character, the fine tradition of the People's Army, the noble 
character and integrity of a large number of retired old comrades, the strength of our 
party, and the hope for its cause. If all our retired old comrades can do as Comrade 
Wang Xiafang has done, our great cause of the four modernizations will be more and more 


prosperous. 
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RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 

HKO20417 Beijing RENMIN RIBAO in Chinese 30 Jun 85 p 5 

[Table of contents of HONGQI No 13, 1985] 

[Text] "Forum": "Strengthen Overall Viewpoint, Control Investment Scale" 


Article by Yu Qiuli: "Communist Party Members Should Consciously Strengthen Their Party 
Spirit in the Course of Reform" 


Article by Zuo Chuntai: "Realism and Creativeness -- Some Feelings in the Study of 
Comrade Chen Yun's Economic and Financial Thought" 


Article by Zhou Hui: "The Viewpoint of Integrating the Development of Grasslands and 
Development of Animal Husbandry and Economic Reforms in Animal Husbandry on Grasslands 
-- Practice and Some Understanding of the 'Grasslands and Animal Husbandry Double 
Contract System’" 


"Investigation Report" by Hen Peixin: "Investigation of Economic Work in Jiangsu 
Province" 


Article by Jing Ping: "State Commerce Should Take an Active Part in Market Regulation" 
Article by Gong Yuzhi: "Embark on the New Road of Educational Reform and Development" 


Article by Tan Shaowen: "Why Should We Make Great Efforts to Develop Vocational And 
Technical Education?" 


Article by Shen Hengyan: "Futurology and the Study of the Future" 
Article by Chen Lemin: "The Advancing West European Union" 
Article by Gao Zhanxiang: "'Set Fire' and 'Collect Firwood'" 


Article by Liu Shibai: "Increase the Chinese Characteristics in Our Economic Teaching 
Materials" 


Article by Li Yining: "Some Tentative Ideas About the System of Socialist Political 
Economy" 


Article by Lin Zhiwo: "Why Do We Say That Educational Investment Is a Kind of 
Investment Which Will Bring About the Greatest Benefits?" 


Article by Huang Shixian: "The Whirling Currents of Life Highlight the Poetic 
Sentiments of the Times" 


Article by Li Xia: "A Painful Choice Between Human Feelings and Principles -- After 
Reading the Novel ‘The Seas and the Land'" 


Article by Yang Heming: "Some Opinions on a Book Review" 
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SHANDONG TO CONTROL SCALE OF INVESTMENT IN FIXED ASSETS 


SK020831 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Jul 85 


[Excerpt] The provincial people's government issued an emergency circular to strictly 
control the scale of the investment in fixed assets to ensure a sustained, steady, and 
coordinated development of the national economy. 


The circular pointed out: This year the state has decided and assigned the scale of 

the investment in the fixed assets of local state units of our province. The provincial 
Planning Committee is about to assign this year's controlled scale of the investment 

in capital construction to all cities, prefectures. and departments. All cities. pre- 
fectures. and departments must enthusiastically take measures for controlling the scale 
of the investments in capital construction, innovations, and transformation in line with 
the determined targets. Principal responsible persons of the cities, prefectures, and 
departments should be called to account if they surpass the controlled targets by the 
end of the year. Efforts must be made to conscientiously examine and check up on the 
capital construction items whose construction funds are collected from the people. The 
units that surpassed the controlled targets assigned by the province should immediately 
take measures for resolutely putting the scale of the investments under control. At 

the same time we should strictly implement the state's regulation on depositing in the 
banks the investments in capital construction collected from the people before using 
them. This year, we are not allowed to use the funds deposited in the construction 
banks after 30 June. The capital construction items of the collective units at and 
above the county level, whose construction funds are collected by themselves, should be 
managed by the city and prefectural Planning Committees, in principle. In line with 

the situation of production and marketing and the capability of raw materials and energv 
supplies, and on the basis of overall balance, thecounty planning and banking depart- 
ments should give plans and instructions on the capital construction of townships and 
towns. The loans for the capital construction items of townships and towns must be ex- 
tended in line with the credit plan. 


SHANGHAI VEGETABLE PRICES BEGIN [0 FALL 


0W011623 Beijing XINHUA in English 1606 GMT 1 Jul 85 
["Price Reform Paying Off in Shanghai" -- XINHUA headline] 


[Text] Shanghai, July 1 (XINHUA) -- Shanghai's vegetable prices have begun falling 
after a period of sharp rises since the ending of state control over non-staple food 
prices on April 13, according to the municipal commercial bureau. 


For example, one kg of Chinese cabbage has dropped from 0.5 yuan to 0.2 yuan during 
that period, cucumbers from 0.8 yuan to 0.2 yuan, and tomatoes from 2.4 yuan to 0.4 


yuan (2.8 yuan equals approximately one U.S. dollar). 


Vegetable prices registered a rise of over 50 percent after the relaxation of state 
control, because of a decrease in the sown area and excessive rain in spring, an offi- 
cial said. Ina bid to curb price rises, the municipal government enforced from May 1 
mandatory vegetable cultivation and purchase quotas, and set prices of major varieties 
which account for 80 percent of the total resales. Prices of other vegetables are 


subject to market forces. 


After April 13, the price of pork rose 39 percent, beef -- 80 percent, mutton -- 46 
percent, poultry -- 30 percent; fish prices soared by as much as 100 percent. 
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However, state-owned shops reported a 12 percent to 69 percent drop in sales of eggs, 
fish, poultry, meat and vegetables in May over the same month in 1984. "This is due to 
the psychological reaction to raised prices, the slack season for meat consumption in 
summer and bigger sales in free markets,’ the commercial bureau official said. He pre- 
dicted no drastic decreases in Shanghai's retail sales of non-staple foodstuffs this 
year, adding that pork sales will be roughly the same as last year's 192,000 tons. 


Since the freeing of the non-staple food market, both supplies and varieties have 
increased, and more retail outlets have opened to make shopping easier. Moreover, the 
higher prices have increased the supply. Lear pork, for instance, was almost unavailable 
at the previously low price, but now farmers 1re increasing the supply of pork, attracted 
by the higher prices. 


Many state-run shops are taking steps tokeep prices stable. For example, the Sanjiaode 
food store, Shanghai's largest, buys large amounts of vegetables, meat and fish directly 
from Jiangsu, Zhejiang and Anhui Provinces, thus cutting costs. That is why the store's 
prices are lower than government-listed ones and those at free markets. 


Earlier this month, the municipal authorities decided to put electronic scales into 
wider use to ensure accuracy, boost supplies of packed non-staple food and facilities 
price inspection. There have been three citywide price inspections in the past 80 days. 
Businesses and individuals arbitrarily raising prices were fined and their illegal earn- 
ings confiscated. 


Each Shanghai resident is given a monthly subsidy to offset price rises. 


ZHEJIANG STRESSES EDUCATION IN PARTY SPIRIT, IDEALS 


0W030557 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 1 Jul 85 


[Text] The Zhejiang Provincial CPC Committee held in Hangzhou a meeting of responsible 
persons of the party rectification offices of various city and prefectural CPC committees 
and provincial organs concerned from 26 to 27 July, according to a ZHEJIANG RIBAO report. 
All participants discussed the progress of education in party spirit, ideals, and dis- 
cipline conducted by county level organs in the course of party rectification, in an 
effort to raise the party members’s idgological and political level. They exchanged 
experience in this education. 


Participants at the meeting said: To do a good job of education in the party spirit, 
ideals, and discipline, it is, primarily, necessary to raise the understanding of the 
importance of this education. We must understand that, to strengthen education in party 
spirit is the central link in raising the party members's ideological and political 
level, and the key to success in party building. The establishment of the lofty ideals 
of communism is the quintessence of party spirit, as well as the soul of communists. 
Perseverance in the idea of wholeheartedly serving the people is the nucleus of party 
spirit. Strictly observing party discipline is an important guarantee to realizing the 
ideals of communism. These are closely related, and are an integral entity. 


The participants pointed out: To prevent the current stage of party rectification from 
proceeding perfunctorily, it is necessary, first of all, to closely supervise education 
in party spirit, ideals, and discipline to prevent this education from proceeding per- 


functorily. 
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Next, we should take various measures to ensure that this education is conducted 

vividly and vigorously. Experiences gained and related by various areas has indicated 
that this education can be conducted in the following ways: 1) Studying party 
rectification documents and attending party lesson classes; 2) using advanced individuals 
as exemplary models in the course of conducting education in party spirit, ideals, and 
discipline; 3) holding discussions on a number of representative, ideological problems 
and muddle-headed ideas, drawing a line between ourselves and those problems and ideas, 
and distinguishing right from wrong. Third, we should correct mistakes, while carrying 
out party rectification. 


ZHEJIANG HOLDS CONFERENCE ON PUBLIC SECURITY 


OW281145 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 26 Jun 85 


[Text] The Zhejiang provincial conference on public security, political work, and 
discipline inspection which ended today called for efforts to adhere to the principle 
of tough disciplinary measures against those individual policemen who violate state 
laws and party discipline. This should be done in order to bring about a fundamental 
change for better discipline in the realm of public security. 


The conference reaffirmed the remarkable achievements attained by public security organs 
at all levels in taking strict disciplinary action against policemen who violate state 
laws and party discipline. At the same time, the conference also pointed out: Right 
now, there are some police cadres who have weak concepts regarding democracy, the 
masses, and the legal system. They cling to their special privileges, infringe upon 

the interests of the masses, and violate state laws and party discipline. Although 
their numbers are limited, they are ruining the image of the people's police. 


The conference clearly pointed out: The main task of the discipline inspection 
departments in the field of public security is to further carry out education on 
fostering lofty ideals and on strengthening discipline and the legal system and to 
firmly establish the thinking of wholeheartedly serving the people. Right now, it is 
necessary to strengthen discipline inspection work in police stations, detention 
centers, and police detachments that handle criminal offenses as well as in police 
detachments that handle traffic violation; to solve problems of police cadres unlaw- 
fully detaining suspects; and to build a courageous and resourceful police force that 
strictly observes state laws and party discipline, is professionally competent, and 
is cherished by the people. 
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GUANGDONG LEADER NOTES PROGRESS IN RECTIFICATION 


HK920343 Guangzhou NANFANG RIBAO in Chinese 29 Jun 85 pp l, 3 
(Report: "Fifth Guangdonz Provincial CPC Committee Convenes Third Plenary Session"] 


[Excerpts] The Fifth Guangdong Provincial CPC Committee convened its Third Plenary Ses- 
sion in Guangzhou on 26 and 27 June. 


Provincial CPC Committee Secretary Lin Ruo deiivered a work report on behalf of the pro- 
vincial C?C Committee Standing Committee. He said: We must do a good job in second- 
stage party rectification and strengthen the building of the leadership groups. At pre- 
sent party rectification is now underway at the prefectural and city level, and it will 
be launched at the county level in the second half of this year. The tasks of this stage 
remain those stipulated by the central decision on party rectification: to unify think- 
ing, rectify work style, strengthen discipline, and purify the organization. In view of 
the current situation in reform of the economic structure and the ideological stage of 
the party, we should focus in this stage on correcting new unhealthy trends and strength- 
ening discipline. 


HUBET PARTY SECRETARIES ATTEND WORK FORUM 


HK260723 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 24 Jun 85 


[Text] From 14 to 16 June, the provincial CPC Committee held a forum of prefectural, 
city, and autonomous prefectural CPC Committee secretaries. On the basis of exchanging 
information and analyzing the situation, the forum made all-round arrangements for the 
current main work and the main work in the second half of this year in our province. 
The forum demanded that party organizations at all levels throughout the province must 
accurately analyze the situation, must keep a clear head, must take the whole situation 
into account, must give prominence to the key points, must open up a path for advance, 
must do all aspects of the current work in a down-to-earth manner, and must constantly 
consolidate and develop the excellent political and economic situation in our province. 


Guan Guangfu, secretary of the provincial CPC Committee, and Shen Yinluo and Qian Yunlu, 
deputy secretaries of the provincial CPC Committee, spoke at the forum, 


The forum pointed out: At present, the tasks confronting us are very arduous and there 
is much work to do. First, we must unify the understanding of CPC committees at all 
_levels. Their understanding must be unified on the basis of all principles and policies 
cf the central authorities and of the realities of the whole province. Only by so doing 
c.in we possibly and gradually ensure that we can creatively start our work as required 
by” leading comrades of the central authorities. 


Th: 2 forum emphasized that it is now necessary to lay stress cn the solution of the fol- 
low ing several problems. 


1. We must accurately analyze and understand the situation. The forum held accurately 
anal yzing the situation with a Marxist attitude is the foundation for leading cadres at 
all .levels to scientifically and accurately guide work and is a prerequisite for leading 
the niasses to the correct orientation. The forum pointed out, since last year the pro- 
vince 's political and economic situation has been good. Its main hallmarks are: 1) 
Reforr: of the urban economic structure has deeply developed. New-born things have con- 
tinuou sly emerged in the course of reform. The cadres" and the masses’ enthusiasm for 
reform ‘1as continued to run high. Breakthroughs have been made in circulation and reform 


of com 10dity prices. 
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At the same time, the other aspects of work have been promoted. 2) Initial achievements 
in the readjustment of the rural production structure have been made. Readjustment in 
three cities has been gradually unfolded. Attention has been drawn to grain production. 
Animal husbandry, the aquatic products industry, the aquatics breeding trade, household- 
run industry, and jointly-run industry have developed relatively quickly. The rural 
economy has become more active. 3) Industrial production has continuously increased and 
has developed in a coordinated way. Speed and results have been better. The profits and 
taxes submitted to the state have recorded an increase of 17.8 percent and the province's 
revenue has increased 21.6 percent. 4) Social order has been stable and party style has 
further improved. 


However, in this excellent situation, we must keep a clear head. We must see that there 
are some new situations and new problems in the course of the advance, some difficult 

points emerging in ecoromic development, and some problems in society which merit atten- 
tion. In view of this, we must appropriately evaluate them and must not lower our guard. 


The forum demanded: In accordance with the spriit of the instructions of the central 
authorities and in conjunction with the actual situation of their localities, CPC commit- 
tees at all levels must creatively, practically, and realistically find and solve »ro- 
blems and must create a new and lively situation in work. 


2. We must take the whole situation into account in the course of reform and of the four 
modernizations. The forum pointed out that economic work and the four modernizations are 
the central tasks of the whole party. We must unswervingly do them well. At the same 
time, while focusing on economic work, we must also grasp other aspects of work well. 
Economic work involves the problem of taking the whole situation into account. We must 
grasp not only the industrial economy but also the rural economy. While grasping the 
rural economy, we cannot concentrate on one thing only. We must handle well the relation- 
ship between grain production and growing other crops, between growing crops and diversi- 
fication, between diversification and the processing trade, between primary and secondary 
industries and tertiary industry, and so on. 


Economic work and other work also involves the problem of taking the whole situation into 
account and also the problem of taking the whole situation in the socialist four moderni- 
zations into account. The modernization on which we are embarking is socialist moderni- 
zation. We must build not only a high degree of material civilization but also a high 
degree of spiritual civilization. We must grasp not only the economy but also education, 
science and technology, comprehensive development, and so on. Only by raising it to the 
plane of taking the whole situation into account can we grasp both the economic work and 
science and technology, education, and the building of spiritual civilization. In taking 
the whole situation into account, under the new historical conditions, the practical work 
has set a new task to CPC committees at all levels in ideological method, leadership met- 
hod, and the work method. Only by grasping work by taking the whole situation into ac- 
count can we enhance the work of our CPC committees at all levels to a new plane. 


3. It is necessary to give prominence to the key points and to solve the main problems. 
The forum held that with many current tasks to perform, we must give prominence to the 
key points, solve the main problems well, and do all aspects of current work well. 


First, we must strengthen macroeconomic control and invigorate the microeconomic. The 
relationship between macroeconomic control and microeccnomic invigoration is that they 
supplement each other. Correctly understanding and handling well the relationship bet- 
ween these two things is an important task of CPC committees and governments at all 


levels. 
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Macroeconomic control involves the long-term interests of the development of the national 
economy and the basic interests of all people throughout the country. While implement- 
ing the policy decision of the central authorities on macroeconomic control, we must 
adopt a resolute attitude and stand firm. After our work in the previous period, what we 
have done in connection with macroeconomic control has improved relatively greatly but we 
must still work hard and must not relax our efforts. 


While persisting in macroeconomic control, we must also persist in continuously invigo- 
rating the microeconomic level because, if we do not handle well specific economic 
policies on microeconomic invigoration, the consolidation and development of the fruits 
of reform and the excellent situation will be affected. 


Second, with urban reform as the key point, we must bring along an all-round reform. We 
must correctly understand and handle the relationship between urban and rural reform. 

At present, the economic structure as a whole has developed to the extent that with urban 
reform as the key point, we have brought along rural reform and reform in other aspects 
so as to completely develop the economic structure as a whole. 


Wuhan City is the political, economic, and cultural center of Hubei Province. In the pre- 
vious period, initial achievements were made in reform. We must make full use of the 
achievements of reform in the cities, including Wuhan and Shashi, to promote urban reform 
and to bring along reform in all other places. At the same time, all places must also 
make use of the central status of Wuhan City. We must give full play to the role of this 
gangplank so as to sell our products to other places. In doing so, not only can we pro- 
mote the development of the rural commodity economy but it is beneficial to forming the 
urban functions of Wuhan City and to giving play to the role of the city and the radia- 
tion power and attraction of the city will be strengthened. 


In a word, through concerted urban and rural efforts, we must further do well in reform 
with the focus on the urban economy. We must economically link the large, medium-sized, 
and small cities and must link the urban with the rural economy so as to further develop 
the planned commodity economy and to further invigorate the Hubei's economy. 


Third, we must penetratingly implement the spirit of central authorities’ document No | 
of this year and of the conference of the provincial CPC Committee on rural work. This 
is the core of current rural work. All places must further consolidate and perfect the 
system contracted responsibilities with remuneration linked to output, must reform the 
system for procuring agricultural and sideline products, and must readjust the rural pro- 
duction structure. In conjunction with realities, they must solve the problems in five 
aspects, such as grain, capital, the role of the main channels, township and town enter- 
prises, and the peasants’ burden. They must by no means relax the grasping of the guid- 
ing ideology in grain production and must unswervingly adhere to it. 


Grain is the foundation for readjusting the rural production structure, the prerequisite 
for developing the diversified economy, and the indispensable condition for switching to, 
processing, and developing a series of products, and for constantly increasing value. 

Can we stabilize the readjustment of the rural production structure in our province this 
year? Can we lay a foundation for further readjusting the rural production structure 
next year? Grain production is a crucial problem which has a bearing on the overal! 
situation. At no time can we treat grain production lightly. 


We must correctly estimate the situation in grain production. We must lay stress on the 
increase in yield per mu. Under the circumstances of rationally readjusting sown areas, 
we must work hard to steadily increase grain production in our province this year. 
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At present, we must implement the policies on giving assistance to grain production areas 
and grain specialized households and must serve them. 


Township and town enterprises in our province were set up later than in other places. 
There is now a good trend in development. Proceeding from the realities of our province, 
we must take our own road of developing township and town enterprises. We must lay 
stress on practical results, do what we are capable of, foster the strong points, circum- 
vent the weak points, and give play to advantages: 1) It is necessary to give full play 
to the advantages of grain and cotton in our province, to develop the coordinated pro- 
cess of growing crops, the aquatics breeding trade, and processing trade. On the basis 
of developing agricultural products, we must develop the aquatic breeding trade, proces- 
sing trade, and tertiary industry. 2) It is essential to develop economic cooperation 
with cities and towns in [words indistinct], capital, and products. 3) It is imperative 
to develop household-run and jointly-run enterprises. We must view township and town 
enterprises in the light of development. We must pay attention to the basic-level 
cadres' and the masses' enthusiasm for running enterprises. We must both be resolutely 
subordinated to macroeconomic control and give correct guidance so as to enlive the 
enterprises. We must seriously do antiflood and antidrought work well. 


Fourth, we must grasp party rectification work well from start to finish. The first 
group of units which are carrying out the second stage of party rectification, have now 
completed comparison and examination one after another and have entered the phase of 
rectitication and correction. The units at the county level which are carrying out the 
second stage of party rectification, have started their work and are at the crucial 
stage. CPC committees at all levels must strengthen leadership over party rectification 
work. In addition to the completion of che party rectification tasks in an all-round 
way, they must now penetratingly conduct education in party spirit, ideals, discipline, 
the situation, and reform and must correct new unhealthy trends. They must persistently 
do this work and must not be content with the basic curbing of the new unhealthy trends. 
It is necessary to seriously and resolutely correct the new unhealthy trends. We must 
be determined to investigate and deal with a number of big a serious cases, to strictly 
enforce discipline, to support the right ways, and to eliminate the evil ways. In con- 
junction with reform, we must readjust the rural production structure, strengthen macro- 
economic control and microeconomic invigoration, and vigorously correct the guiding 
ideology in work. We must handle well the relationship between party rectification and 
reform and between the economy and all other aspects of work. We must persistently set 
high standards and strict demands and must avoid doing things perfunctorily and super- 
ficially. 

4, We must really improve our work style and must carry out all aspects of our work. 
The forum demanded: In accordance with the spirit of the instructions of leading com- 
rades of the central authorities on indulging in less idle talk and doing more practical 
work, CPC committees at all levels and all departments and leading cadres throughout the 
province must take the lead in carrying forward the party's excellent traditions, must 
seriously improve their work style, must persist in seeking truth from facts, must 
attach importance to studying and solving practical problems, must not seek undeserved 
reputations, and must not pay lip service. It is imperative to conduct education in 
wholeheartedly serving the people for the cadres, to help them enhance their conscien- 
tiousness in being responsible to the party and the people, in carrying out all aspects 
of work, and in doing all aspects of work in a down-to-earth manner at the basic levels 
and among the masses. 


fhe forum pointed out that we must now strengthen specific leadership over the building 
of spiritual civilization, the contents of which are now mainly education in ideals and 
intellectual education. 
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With stress laid on the main subject -- the great cause of the four modernziations and 
making our country rich and powerful and people happy, we must conduct education and lay 
stress on ideals and discipline. In the course of education, in conjunction with 
realities, we must pay particular attention to unifying our understanding of reform, must 
help the cadres and the masses judge the situation and reform with the overall viewpoint 
and the viewpoint of development, and must correctly understand and deal with some 
problems which have emerged in the course of reform and which affect our personal 
interests so that we can all strengthen our overall concept and our sense of organiza- 
tion and discipline. 


The forum believed that so long as CPC committees at all levels act unanimously, work 
with one heart and one mind, resolutely implement the spirit of the instructions of the 
central authorities and the party's priniciples and policies, be bold in making progress, 
and open up a path for advance, we can surely do all aspects of work well and can 
constantly consolidate and develop Hubei's excellent political and economic situation. 


BRIEFS 


GUANGDONG INDUSTRIAL, COMMERCIAL TAXES -- The meeting of the tax bureau directors 
throughout Guangdong Province disclosed that the amount of industrial and commercial 
taxes collected in the province in the first 5 months of this year reached 3.37 billion 
yuan and was 76.25 percent more than in the same period last year. The average monthly 
amount of taxes collected in the province in 1983 and 1984 was only some 300 million 
yuan but in the first 5 months of this year was some 600 million yuan. This was the 
result of the implementation of the policies on opening to the outside world, carrying 
out reform, and invigorating the economy in our province. [Summary] [Guangzhou 
Guangdong Provincial Service in Mandarin 0400 GMT 28 Jun 85 HK] 
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GUIZHOU MILITARY ORGANS COMPLETE RECTIFICATION 


HKO30147 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 2 Jul 85 


[Text] The CPC Committee and organs of Guizhou Military District satisfactorily 
completed the task of party rectification on the eve of the party anniversary. There 
has been a gratifying change in the thinking, work style, and discipline of the 

party members. 


During rectification, the CPC Committee of the military district further straightened 
out its guiding ideas on professional work. The committee organized the whole body 

of party members of seriously study the instruction of Central Military Commission 
Chairman Deng Xiaoping that the building of the Army must be subordinate to the overall 
situation of national economic construction, and Vice Chairman Yang Shangkun's 
inscription on having production support the militia, to enrich the people and, make 
the militia strong. They summed up experiences in light of the military district's 
realities and seriously worked to surmount the existing problems. 


In militia work, they have readjusted this year's training tasks in certain poor 
counties. They have also devoted one-fourth to one-third of the militia's military 
training time to acquiring scientific knowledge and the ability to get rich. They have 
also held a forum on having production support militia work, and vigorously popularized 
experiences in setting up militia economic entities. They have carried out reforms in 
urban militia work centered on improving economic results. In ideology and action, 
they have regarded organizing the militia to contribute to invigorating Guizhou's 
economy as the primary task in militia work. | | 


During party rectification, the CPC Committee of the military district conducted 
simultaneous rectification and correction. In the course of an all-round review of 
the district's production operations, it closed down 5 corporations, withdrew more than 
50 personnel who should not have been participating in business operations, supervised 
certain units in making up tax arrears, reduced bonuses that had been randomly paid, 
then paid out compensation for excessive payment for goods. They also carried out 
readjustment regarding the housing problem, on which the masses had strong views. 

There has been a notable improvement in party style. 


During rectification, they have also carried out education in totally negating the 
Great Cultural Revolution, thereby enhancing understanding, unifying thinking, and 
strengthening unity. At the same time they have promoted the work of streamlining and 
reorganizing the Army and enhanced consciousness of acting in the context of the 
overall situation. The CPC Committee has specifically proposed spurring reorganization 
through party rectification and testing rectification through reorganization. The 
leaders of the CPC Committee first set the example. The party members have resolved 

to greet the test of streamlining and reorganization with practical deeds. 


Demobilization work has now started. The thinking of the party members is not 
confused, their work style is not slack, and their drive has not weakened. The organs 
are in good order. 


XIZANG MILITARY DOES WELL IN PARTY RECTIFICATION 


HKO20724 Lhasa Xizang Regional Service in Mandarin 1130 GMT 30 Jun 85 


[Text] The CPC Committee as well as Headquarters, Political and Logistics Departments 
of Xizang Military District have reaped bumper harvests in both party rectification and 
their work. When examining and accepting the results during the past few days, the 
party organizations at various levels summed up that the key to making party rectifica- 
tion and their work serve each other rested with the spirit of self-sacrifice among 

the party members. 
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In the course of the previous stage of party rectification, which lasted 6 months, in 
order to settle contradictions between party rectification and work, the CPC Committee 

of Xizang Military District urged all party members who took part in party rectification 
to carry out the spirit of self-sacrifice, and make party rectification and work serve 
each other. Standing Committee members of Xizang Military District CPC Committee took 
the lead in responding to the call. They persisted in not asking for leave when studying 
party rectification documents, no matter how busy they were. Also, no matter how intense 
the study, they persisted in finishing the work for the day. They always spent their 
rest time on fulfilling their duties in a down-to-earth manner. 


No matter how busy their routine duties, leaders of the Headquarters, Political and 
Logistics Departments persisted in participating in the study of party rectification 
documents from start to end. They persisted in holding heart-to-heart talks with party 
members of the military district organs, and frequently analyzed and guided the situation 
of their own party rectification. 


Since the CPC Committee of the military district, as well as leading comrades of CPC 
committees of various departments, played an exemplary role in party rectification, they 
effectively led the party members of the district organs. During the period when the 
region's PLA units changed their uniform, party member-cadres of the military supplies 
office of the Logistics Department spent more than 10 hours per day on average on their 
work and study. Therefore, they ensured that most of the region's PLA units could wear 
the new uniform around 1 May. The editorial staff of the Political Department's 

Xizang Militia Publishing House set strict demands for themselves in accordance with 
the party's requirements for journalists. During daytime, they participated in party 
Eve onremnpee tification, while.editing articles at night and on Sundays. Therefore, they ensured 
that journals were published as scheduled. iin 


In the course of party rectification, the CPC Committee and organs of the military 
district further geared to the needs of the grass roots. They seriously improved their 
services and the quality of their work. Moreover, they handled and replied every time 
the PLA units asked for instructions, and for help. 
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NEWSPAPERS COMMENT ON SOVIET LEADERSHIP CHANGES 


TA KUNG PAO 
HKO30450 Hong Kong TA KUNG PAO in Chinese 3 Jul 85 p 2 
{"Political Talk" by Shih Chun-yu: "Gromyko Appointed President of the Soviet Union"] 
[Text] The Removal of Romanov 


On 1 July, a plenary session of the CPSU Central Committee announced the removal of 
Romanov from the Politburo and the appointment of 57-year-old Shevardnadze as a full 
member of the Politburo. At the same time, 54-year-old Yeltsin (first secretary of 
the Sverdlovsk region party committee) and 62-year-old Zaikov (first secretary of the 
Leningrad party committee) were appointed to be members of the Central Secretariat. 
All three people promoted are reformers and are trusted followers of Gorbachev. 


The Leadership Has Become Younger 


To people's surprise, the veteran foreign minister of the Soviet Union, Gromyko, in his 
70's, was elected chairman of the Presidium of the Supreme Soviet yesterday. This post 
is equal to head of state. Since 1977, it has always been held by the CPSU general 
secretary. But this time, it is held by Gromyko. Some Western observers hold that the 
position changes of Romanov and Gromyko show that Gorbachev has control of the Kremlin. 


This opinion is not groundless, but it neglects the more important fact that Gorbachev 
is trying to make the Soviet leadership younger. Gromyko has engaged in diplomatic 
work throughout his life and has rich experience. But he is good at handling the East- 
West cold war only by adopting some hardline policies toward the United States and he 
lacks flexibility. After taking office, Reagan joined hands with other NATO governments 
in deploying new-type intermediate-range missiles in Europe. In response to this, the 
Soviet Union quit the three sets of disarmament talks -- on strategic nuclear weapons, 
intermediate-range nuclear missiles, and conventional armed forces in Europe -- 
resulting in a serious impasse in East-West relations. It seems now that Gorbachev has 
his own ideas about breaking this deadlock. It is a masterly move to remove Gromyko 
from the post of foreign minister which he has held for a long time. Does the appoint- 
ment of the much younger Shevardnadze as foreign minister mean that Soviet foreign 
policy toward the West will change or will become more flexible? We must wait and see. 


The Political Differences Between Gorbachev and Romanov 


According to observers, the removal of Romanov from office is due to the differences in 
political viewpoints between Romanov and Gorbachev. Romanov is a hard-liner and has long 
been regarded as a rival to Gorbachev. Since Gorbachev took office last March, Romanov 
has seldom shown up on public occasions, and he was last seen at a dress parade on 

9 May to mark the 40th anniversary of victory in World War II. Now, he has resigned on 
grounds of poor health. This does not seem a good reason for his removal from office 
in view of his important position in the Soviet leadership (as a Politburo member for 

9 years). To put it bluntly, his removal is a move by Gorbachev to clear the way for 
reform. 


The CPSU Congress in April 


As for the two new members of the Central Secretariat, Yeltsin graduated from the Ural 
Industry University in 1955, and Zaikov graduated from the Leningrad Technology and 
Economics University. These two are both younger members of the leadership and have 
received a higher education. They both support the reforms initiated by Gorbachev. 
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It is expected that when the CPSU holds a national representative conference in April 
this year [as published], two people will be promoted to the Politburo. They are 
Ligachev and Ryzhkov. Then, the CPSU leadership will have more younger members and more 
reformers, and Gorbachev's power base will be further consolidated. 


HSIN WAN PAO 
HKO21138 Hong Kong HSIN WAN PAO in Chinese 2 Jul 85 p 1 
["New Talk" column: "The Second Change in the Highest Soviet Echelons"] 


[Text] There is a new change in the highest Soviet echelons under the new leader 
Mikhail Gorbachev. Grigory Romanov, member of the Politburo of the CPSU, was relieved 
of his posts as Politburo member and secretary of the CPSU Central Committee, while 
Eduard Shevardnadze, alternate Politburo member, was promoted to full Politburo 
membership. 


It has been said for quite some time that Romanov had lost power and influence. He has 
not been seen since his last public appearance at the ceremony held at Moscow's Red 
Sqaure on 9 May to celebrate the 40th anniversary of World War II. 


Prior to this, there already was a personnel change in the Politburo. In addition to 
alternate Politburo member Victor Chebrikov (KGB chairman) who was promoted to full 
Politburo membership, two secretaries were also promoted to full Politburo membership. 
They are Yegor Ligachev and Nikolai Ryzhkov. It is said that Ligachev has become the 
No 2 man after Gorbachev. 


Since Gorbachev assumed office in March this year, there have been rumors circulating 
among Western diplomats that Romanov and Gorbachev did not get along well. It has even 
been said that when the CPSU Central Committee was electing a new leader after the death 
of Konstantin Chernenko, Romanov refused to vote in favor of Gorbachev. 


From a political point of view, Romanov stands for the adoption of a hard line both in 
domestic and foreign affairs, while Gorbachev's way of doing things is out of step with 
this line. 


From the point of view of a personal work style, the widely publicized information on 
Romanov is that 7 years ago when Romanov, the then first secretary of the Leningrad 
District CPSU Committee, married off his daughter, he ordered that the royal porcelain 
from the time of Emperess Katherine, which isin amuseum, beused toentertain the guests. 
Some of the porcelain was broken later, thus inviting public censure. 


There are 13 members in the Politburo of the CPSU Central Committee, 4 of whom were 
appointed by Gorbachev. Of the 11 secretaries in the Secretariat, 3 were personnally 
appointed by Gorbachev. 


This has paved the way for Gorbachev's election as chairman of the Presidium of the 
USSR Supreme Soviet, -which is equivalent to head of state. Over the last few years, it 
has become a fixed rule for the general secretary of the CPSU Central Committee to 
concurrently hold the post of head of state. 


At present Gorbachev is working for domestic structural reforms. He expressed dis- 
satisfaction with the former new 5-year economic plan which has been delivered again to 
various departments for renewal. The CPSU Central Committee session which closed 
yesterday approved the new party Constitution drafting committee led by Gorbachev, which 
set the various targets of endeavor for the coming century. 
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As to foreign relations, a U.S.- Soviet summit and nuclear negotiations remain key 
issues. In the last few days, it was rumored in the United States that Ronald Reagan 
and Gorbachev would meet at the end of this year. However, Moscow kept silent about 
this. The Soviet press agencies and officials have repeatedly hinted that if the 
United States adheres to going through with its "star wars" initiative, the Soviet 
Union will break off U.S.- Soviet negotiations. 


Last week, the Vietnamese leader Le Duan visited the Soviet Union and signed a joint 
declaration with Gorbachev. The declaration says that in accordance with Vietnam's 
“urgent need" to accelerate the development of its industry and agriculture and to 
“augment national defense," the Soviet Union has decided to sive Vietnam more economic 
aid, to provide it with additional loans, to extend the repayment period for its 
previous loans, and to increase supplies to Vietnam. 


Although the Soviet Union has invariably expressed its willingness to restore normal 
relations with China, judging from this Soviet-Vietnamese declaration, there will still 
be limited progress even if Sino-Soviet relations can develop. 


PAI HSING'S LU KENG INTERVIEWS SHANGHAI'S WANG DAOHAN 


HKO21500 Hong Kong PAI HSING in Chinese No 98, 16 Jun 85 pp 3-8 

[Article by Lu Keng: "Interview With Wang Doahan"] 

[Text] Editor's note: On 14 May, in the club of Shanghai's Jinjiang Hotel, Mr Lu Keng 
interviewed Shanghai Mayor Wang Daohan, during which they talked about a variety of 
things concerning Shanghai's economic and urban construction. Shanghai has always been 
critized for its backwardness in development. However, things are not as simple as 
that. Please read the following "words of advice" from the mayor prior to his being 
relieved of office. [end editor's note] 

I Have Come To Congratulate You on Your "Leaving Office" 

Wang: You arrived yesterday, didn't you? 

Lu: Yes, I have come to Shanghai to listen to your advice. 

Wang: Do not be too modest. You are welcome here. (Mr Ma Da, publisher of Shanghai's 
WEN HUI BAO, chipped in: General Secretary Hu had a talk with Mr Lu Keng for 2 hours, 
and Elder Sister Deng [Deng Yingchao] also granted an interview to him.) 

Lu: We often bothered Elder Sister Deng during the period of peace talks between the 
KMT and the CPC. At that time, she regarded us as her little friends. During this 
interview she said: "You have all grown up!" This is really very interesting. 

Wang: Mr Lu must be.... 

Lu: 66. Really, I have grown up. Ha, ha.... How about you, Mayor Wang? 

Wang: 69. I was born in 1915. 


Lu: The same year as General Secretary Hu. You look in good health. 
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Wang: Any you look very young, judging from your appearance and manner. 


Lu: Fei Yi-ming, an old friend of mine, often praises you, saying that you are one 
of the best educated leaders in mainland China. 


Wang: It is a pleasure to be able to meet you and the revered Mr. Fei. I like to 
learn things from talking with people. I also often ask Comrade Ma Da to buy books for 
me. 


Lu: I have come here now to congratulate you on your leaving office. 


(All the other people present looked surprised. Although a decision had been made on 
the change of the mayor of Shanghai, it had not been announced in mainland China even 
to that day, 14 May, and according to Chinese tradition, congratulations are only 
conveyed to people who assume power, not to those who are relieved of office.) 


Lu: Most communist officials are only ready to work at the top and not to work at the 
grass roots. Once a person becomes an official, he will be an official throughout his 
life. Some other people can do nothing else except be officials. This is quite 
different from the developed countries, in which officials engage in other business 
before assuming office. When they leave office, the usually take another job and 
continue to work as businessmen or teachers. Mayor Wang has decided to teach at 
universities after leaving office (Note: Wang Daohan will be a professor of economics 
at Fudan University and will give lectures at a U.S. university by invitation). He 
has thus "created a good precedent." Therefore, he deserves our congratulations. 


(All the people present felt relieved and laughed.) 


Wang: Although I will withdraw from the government post, I will continue to make con- 
tributions in my later years and do something for our country. 


Seventy-Six Percent Are Turned Over to the State 


Lu: I wish to consult Mayor Wang on the following three questions: The first question 
was raised during my interview with General Secretary Hu Yaobang. He asked me about my 
opinion on Shanghai. From the angle of a journalist, I made a 10-character comment as 
follows: "Contributions are great, burden is heavy, and changes are slight." This 
needs to be explained: By saying "contributions are great," I mean that more than 70 
percent of mainland China's iight industrial products and advanced products are made in 
Shanghai. By saying "burden is heavy," I mean that Shanghai's financial income makes 
up more than 16 percent or 1/6 of the mainland's financial income; in other words, for 
every six dollars spent by the state, one dollar was created by Shanghai. By saying 
"changes are slight," I mean that the appearance of the city has not changed much since 
the CPC established power there, and there is an old look everywhere, including on the 
waterfront and in the downtow area. Shanghai is China's largest city. It ought to 
have greater changes than the other cities; however, it has lagged behind. I hope 
Mayor Wang can comment on my words, because mine are only based on my impressions and 

I believe Mayor Wang can use many figures to refute me. 


Wang: I won't say anything about the great contributions and heavy burden of Shanghai, 
because Mr Lu already knows something about that. Shanghai does not have local 
finances. Its finances are always a part of central finances. Why? Because the state 
needs to spend and the Army needs to be supplied. It isn't easy. Thus, Shanghai 

must make some contributions to the state. The people of Shanghai and all comrades 
working here realize this. In the period immediately after the smashing of the "gang 
of four," the state was in a very difficult situation in the economic field. 
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We had an unusual time in 1978, You may also have heard of this. How we wished that 
our country could be modernized as quickly as possible! All sectors and all provinces 
and cities worked out great plans, and many projects were started. 


Lu: Like the Baoshan iron and steel complex. 


Wang: That is an example. However, to carry out such great plans in our large coun- 
try, the financial and material resources were unable to satisfy the needs. For this 
reason, in 1980, an eight-character policy was put forward. Its general spirit was 
readjustment. 


Lu: That means to correct the mistakes resulting from the "Western-style great leap 
forward." 


Wang: Generally speaking, we feel that the investment and the people's demands in their 
daily life surpassed the state's strength at that time. On the other hand, the na- 
tional income could not satisfy the demands of the investment. Although the people's 
standard of living was improved, it was quite limited. People at all levels felt 
anxious at that time. It was under such circumstances that the central authorities 
gave us the instruction that Shanghai should make its greatest efforts to share the 
burdens of the state. Since then, some 85 percent of Shanghai's income has been turned 
over to the state. 


Lu: Oh! This means that Shanghai only keeps 15 percent. 


Wang: This percentage includes our expenses for food, wages, and administrative expen- 
ditures. We had limited funds in our hands. The state also knew of our difficulties 
and offered some help, such as giving us some loans in U.S. dollars to help us trans- 
form the enterprises. If Shanghai then failed to do all it could to increase the 
state's financial income, the state would suffer more difficulties. The sum turned 
over to the state by Shanghai accounted for 1/6, or 16 percent, of the state's finan- 
cial income. 


Some cadres and masses talked a lot about this. Was that portion retained by Shanghai 
not too little to get things done? However, they finally realized that if the state 
were not stabilized through readjustment, Shanghai could not be stabilized either. 
Under such circumstances, being restricted by its financial strength, Shanghai did not 
accomplish many things which could have been or should have been accomplished. We 

did not concretely and systematically report to the central authorities and the State 
Council on this situation until 1984. This year, the central authorities have made 

a different decision. 


Lu: They are making some changes? 


Wang: Yes, according to their decision, Shanghai will turn over to the state 76 percent 
of its income and retain... 


Lu: 24 percent. 


Wang: Less than 24 percent; just a little bit more than 23 percent. This means great 
support for Shanghai, because many things can be accomlished only when there is enough 


financial strength. 


Lu: You are too modest. In fact, Shanghai has made great contributions to the country 
as a whole. 
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Suzhou He Is Seriously Polluted Today 


Wang: Over the past 5 years since 1980, Shanghai has used its main financial resources 
to build new houses. The people of Shanghai urgently require that the following four 
problems be solved as soon as possible: housing, communications, pollution, and 
telecommunications. 


Lu: These are common problems for all large and medium-sized cities of the mainland. 


Wang: It is true that no great changes have taken place in Shanghai if compared with 
Beijing. However, compared with its past, there have been some changes. Over the past 
4 years or so, we have built 15 million square meters of housing, capable of accommo- 
dating 750,000 people. These houses were built on the model of a British mini-town, 
and 12 small districts were established. 


Lu: Like satellite cities? 


Wang: No. They are not satellite cities. They are just on the border of the city. 
Perhaps Mr Lu is more familiar with the past of Shanghai. 


Lu: Yes! 
Wang: Shanghai has now a vast area including Jiangwan and Zhenru. 


Lu: Before I came to see you, I took a special trip to Jiangwan to see the widow of my 
respected teacher, the famous correspondent Mr Zhao Minheng. 


Wang: Oh, yes! Shanghai also includes Caohejing. It has been expanded to 348 square 
kilometers from the original 160 square kilometers. The main method to double the city 
area is building houses. The 15 million square meters of houses are mainly located in 
Zhabei, including the area near what was previously Zhaofeng Park. The 12 small 
districts can be basically established within this year. If each district can become a 
small community, some 750,000 people can make their homes there. Now, only 300,000 
people have settled in these districts. We must also consider how to make their life 
there more convenient. 


Lu: Such as water and electricity. 


Wang: These problems have basically been solved, but there is still no time to waste for 
us to solve other problems such as gas supply, vegetable markets, primary schools, 
hospitals, and even theaters, since there will be 80,000 to 100,000 people in each 
district. Thus we can see that changes have mainly taken place around the city of 


Shanghai. 
Lu: So what I have said about "changes are slight" should be revised. 


Wang: How should our urban construction be started? There once were some disputes among 
us. What should we carry out first, the interior urban reform or the building of 
exterior districts? Finally it was decided that the building of the exterior districts 
should be carried out first while the reform of the urban district should be carried out 
step by step after preparations are made. The first major problem we met in the urban 
reform was the interior structure. In the past, Shanghai's interior structure was a 
mess. You may have already learned that as the sewers of this hotel (referring to the 
Jinjiang Hotel) are blocked, waste water is treated through the sewage tanks. 


I. 3 Jul 85 W7 CHINA 
HONG KONG MEDIA ON CHINA 


In the past, many Western-style houses were built in the southern area of the so-called 
French Concession on Xiafei Road. Beside these houses there are sewage tanks. This was 
the way the imperialists built the houses, which has brought us many difficulties. 

In the past 4 years, as we were in need of funds, we were unable to expand the city area 
circle by circle like Beijing did. Im Shanghai, the circumstances do not allow us to 
expand the city that way, because the Huangpu Jiang is just to its side. Therefore, 

we adopted the following method: establishing a key area of the city, then building 
group after group of houses, and finally linking them all At the same time, we also 
paid attention to transforming the interior structure. We rebuilt three major sewer 
tunnels, one leading to the Dong Hai, one leading to the Huangpu Jiang, near the Liu He, 
and the other leading to Rihui harbor and toward its southeast. 


Lu: This is a project of lasting importance. 


Wang: Every day, some 4.3 million tons of waste water are diverted from Shanghai, of 
which 3 million tons are public sector waste water and 1.3 million tons are waste water 
from everyday life. Althougl there are three major sewer tunnels to divert the polluted 
water, they are not as clear as required. Therefore, it is also necessary to build some 
sewage treatment plants which are capable of disposing of 600,000 tons of waste water, 
especially that of everyday life, such as human waste and vegetable-washing water. 

We still have not found a quick method to build these sewage treatment facilities. If 
we build large sewage treatment plants respectively in Wujiatun, Minhang, and Changfeng, 
which are capable of disposing of 100,000 to 150,000 tons of waste water, we believe 
that this still will not satisfy the needs. Their capacity should be doubled. In the 
next 5 years, this problem should be solved. They must be able to dispose of more than 
2 million tons of waste water every day, leaving the rest to be diverted to the sea 
through the main tunnels. The building of the sewage treatment plants requires a large 
area and period of time. This is why the city is so seriously polluted at present. 

You may have discovered that the Suzhou He is terribly dirty. I have been to Shanghai 
three times. When I was young I studied at.... 


Lu: Jiaotong University, right? 


Wang: Yes. In my middle age, that is, after liberation, I came here to engage in 
industrial business.... 


Lu: Once working on the economic committee, I remember? 


Wang: I was director of the industrial department. In my later years, since I passed 
60, I have come here again, just like the early youth, middle age, and later years 
mentioned by a Ci of the Song Dynasty. 


Lu: In early youth I knew nothing about sorrow and liked to progress one step higher.... 
"Now I know all about the taste of sorrow,’ I want to speak out but yet stop.... 


Wang: When I was here in my early youth, there were fish in the Suzhou He and we could 
swim in it. Now it has turned black. On about 120 days every year there is a black 
belt on the Huangpu Jiang. Now we often pay attention to the appearance of this black 
belt. We become alert when it appears earlier than usual. If it appears later, we still 
can no nothing more than let it remain as it is for a period of time! 


Lu: This situation is really worrisome. 
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Are Changes in Shanghai Great or Not? 


wang: In Shanghai, there are many problems left over from history. You may fully under- 
stand what kind of policy the imperialists adopted toward the concessions in the past. 
After liberation, we also made many mistakes in our work. There have also been some 
achievements. Industry has been promoted, especially the iron and steel industry, which 
has developed more rapidly. During the initial post-liberation period, I was in charge 
of industry in east China. At that time, the annual iron and steel output was 200,000 
tons, but now it is 4.5 million tons. In that period, the engineering industry was only 
capable of making repairs and supplying replacements, but now it is capable of producing 
machine tools, about 20,000 to 30,000 a year. In the past we were unable to produce 
power-generating equipment, but now we can produce complete sets of equipment capable 

of generating 300,000 kw of electricity. In the shipbuilding industry, which could only 
make repairs in the past, the Jiangnan Shipyard alone has now a production capacity of 
350,000 tons. There really have been some great changes in industry. Of course, it is 
still necessary to transform our industry by adopting new technologies. [his means that 
the electronics technology should be promoted. However, when industry is being promoted, 
where can we get more money to promote our urban construction? Perhaps it is right to 
say that before 1979 we built very few houses. We did build some, such as the Caoyang 
New Village, but very few. Here are some other figures: When I came to Shanghai im- 
mediately after liberation, the population of this city was 4.15 million. Two years ago 
we took a census and found that the number of Shanghai inhabitants had reached 6.8 
million. In addition, there are some 1.2 million people come from other areas. 


Lu: Most of them may have come to travel or purchase things. 


Wang: Putting them all together, there are 8 million people, almost double the original 
4.15 million. On the other hand, according to our statistics 2 years ago, the living 
area for each person was 4 square meters. It is planned that this area will increase to 
at least 7 squar? meters per person in 1990. This means that after the population is 
doubled, the per capita living area will increase by 80 percent. The city cannot be 
developed if the housing problem is not solved. Im the past 4 years, som 15 million 
Square meters of houses were built. Thus, we do not have any money to spare. According 
to our plan worked out last year, we will have to build at least 25 million square meters 
of houses. In addition, we will also build some 10 million square meters of public 
buildings and hotels. From 1980 to 1999, the city needs to build a total of 40 million 
square meters of housing. 


Lu: These figures are really very interesting. How many houses are there in this city 
now? 


Wang: Altogether there are 100 million square meters of housing. Of this, 55 million 
square meters are public buildings and 45 million square meters are dwellings. Of the 
dwellings, garden apartments occupy 1.8 million square meters, shacks occupy 4 million 
square meters, and unsafe houses occupy 0.4 million square meters. The number of unsafe 
houses is increasing year by year, while that of the shacks is decreasing gradually. 

Some shacks are still suitable for living. They do not look beautiful in appearance, but 
are very clean inside. The floors are very clean, although not bright. They are not 
painted but are always clean. 


Lu: The people of Shanghai always pay great attention to hygiene. 
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Wang: Inside the shacks there are washing machines, refrigerators, and television 
sets. The furnishings are generally not bad. Of course, the dwellings have been used 
for many years. The furnishings are the result of having money, but the most important 
thing is the house. What I have said is a generalization. Of course, it is also 
reasonable to say that there have not been great changes in Shanghai. 


Lu: But judging from what you have said, I think I should change what I have said. 
In appearance, there have not been great changes in Shanghai, but in reality, great 
changes have taken place. It is obviously unfair to say that there have not been 
great changes in Shanghai's industrial production. I should revise my comment. This 
is the way of seeking truth from facts! 


Wang: In the past 4 years, some 120 buildings of 25 or more stories were built in th‘ 
city, 2 of which, the Lianyi Building and the Yandang Apartment House, were just 
completed recently. These buildings were separately established and sprang up in 
different places like bamboo shoots. Nevertheless, we feel that the general appearance 
of Shanghai has not changed, especially the appearance of Nanjing Road. Moreover, as 
far as hotels are concerned, in the past few years, as we ourselves did not have enough 
funds, we mainly relied on foreign funds to build hotels. However, foreign capital 
concentrated on Beijing and Guangzhou. As to the role of Shanghai, they just adopted 

a wait-and-see attitude. 


Lu: They have underestimated the role of Shanghai. 
Visitors From Hong Kong Scolded Us 


Wang: We also built several hotels such as the Huating Hotel in Xujiahui and the 
Hongqiao Hotel near the Hongqiao Airport, now under construction. Near the airport 
there is also Longbai Hotel. This is not enough. How many rooms do we have in our 
hotels? There are no more than 3,000 rooms for foreign guests and other VIPs. If 
3,000 ordinary rooms are added, there would still be no more than 6,000. In Hong Kong, 
there are 24,000. Therefore, a decision was made last year to build 28 new hotels. Of 
this, 14 hotels should be completed within 3 years, providing some 11,000 rooms. 


Wang: Even now this is still rot enough. The airport waiting room you saw when you 
alighted from the plane was built through 6 months’ efforts last year. The original 
waiting room was not good. Especially on sunny summer days, it was really very hot 
inside. Some visitors from Hong Kong scolded us for that. Therefore, we could not but 
spend 6 months to build a new one. At that time, CAAC did not have enough money. It 
was the Shanghai Municipal People's Government who lent some U.S. dollars to build the 
new waiting room. After the policy of opening up to the outside world was implemented, 
the airport, which bears the brunt of this, had to be transformed. Before the new 
airport was built, it could only accommodate 280 people per hour. Now it can accommo- 
date 1,200 people. This is still not enough, because at present, there are still not 
many flights and airlines, and the work has not yet been fully developed. 


Lu: If the number of airlines and flights increases, the burden will be very heavy. 


Wang: As far as urban traffic is concerned, there are still no subways in this city. 
Every day some 15 million people take buses and 2.8 million ride bicycles. There are 
often traffic jams at morning and afternoon rush hour. Thus, some people begin to 


revile. 
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This morning I went to the botanical] garden to plant trees with the mayor of Montreal 
Canada, | was there an hour ahead of time, but he was 15 minutes late because of ae 
road work and traffic. TI feel that the economic development of this city is re : 
by the urban construction. In order to further develop its economy, urban construction 
Should be promoted, or there will be many difficulties, Last year the handling 
capacity of the harbor reached 100.4 million tons, ranking seventh in the world. It is 
a big harbor, but its installations and facilities are ) 


Lu; Very poor, 


stricted 


Wang: Yes. We have only 200,000 containers, capable of handling about 1.5 million 

tons of goods, but the total volume of freight handled reaches 100 million tons. The 
percentage, 1.5 percent, is really very small. ‘The floats in the Huangpu Jiang have 
actually become berths. There are often 100 ships or so lying at anchor there. Further 
measures should be taken to solve this problem. 


Lu: Where do you think the key to the problem lies? 


Wang: It seems that we have to speed up now, since the changes are not great. The 
greatest problem is the problem of the system. At present, our system is improper and 
overconcentrated. Usually after the work is divided, various units just take care of 
their own business, But many projects are composite entities. They need the help of 
the municipal government to solve difficulties and harmonize relations. It often happens 
that when one unit does not agree, the whole project is stalled. 


Lu: That is too bad. 


Wang: Therefore, to be frank with you, if the system is not reformed, the four moderni- 
zations drive will be atfected. 


How Will Remnants of the Gang of Four Be Dealt With? 


Lu: I ama journalist, so I am particularly interested in journalism. Even a very 
small, tiny matter in this circle can arouse my interest. For example, I cannot under- 
stand why XINMIN WANBAO building has still not been begun after such a long time, since 
the project was approved long ago. 1 heard that you have already given many 
instructions. 


Wang: Yes, I have given many instructions. 


Lu: This matter was even discussed at group meetings of the NPC and the CPPCC, but 
still the construction could not be started. This shows that there are some inexplic- 
able obstructions. Once I had dinner with Zhou Erfu, the author of "The Morning of 
Shanghai." in New York. When we talked about this, he cleverly said: In our country, 
many things are done in such a way that one link buckles another, or one link blocks 
another. When a plan is worked out and approved, it needs to be approved by financial 
departments. When this is also approved, it is necessary to seek a suitable place and 
make designs. After all this is done, it is still necessary to look for building 
materials before the construction starts. In Hong Kong, many tall buildings are com- 
pleted in 3 or more months from design to completion. The efficiency of work in our 
country is terrible low! 


Wang: In the beginning, on the question of the XINMIN WANBAO building, there was a prob- 
lem where to locate the building. After negotiation, a decision was made on the 
location. Later it was changed several times. Also involved was the problem of 

moving, and later, the problem of design. After that, there was also the problem of 
which unit should be responsible for the design and construction. Most of these problems 
do not connect with each other . Why have we not done quite well in some aspects? This 
is because some of our comrades do not have correct ideas. They have only paid atten- 

- to some important projects or some projects which can make profits for the state, to 
the neglect of the project for this newspaper, which creates spiritual wealth. 
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They even think that since there are many disputes over this project, then it is better 
to wait and see. In this respect, our municipal people's government also has some short- 
comings. There should be some people in charge of this matter who grasp it firmly. In 
our newspapers, we often use the word "grasp." Many things are grasped by hand, like in 
the handicraft industry. To tell the truth, there were too many methods in the past. 


Lu: This is a marvelous idea. My second question is: Apart from the problems of 
system and efficiency as you have mentioned, in my opinion, as Shanghai was a base of 
the "gang of four" in the past, is there also a problem of the pernicious "leftist" in- 
fluence? In other words, does the "gang of four" still have some influence here? Al- 
low me to add something here: In New York, I once had the chance to have dinner and 
talk with Mr. Peng Chong. He made a very good impression on me. Some people said that 
Peng Chong is one of the "whatever" faction, and the slow progress of Shanghai has to do 
with him. But based on my personal impression, Vice Chairman Peng has some good ideas. 
Through our short conversation, 1 feel that he is not so conservative, but is quite 
enlightened. Therefore, I think: Is it because of the deep "leftist" influence that 
the work of Shanghai becomes difficult to promote? 


Wang: In my opinion, there were relatively deeper "leftist" influences 4 or 5 years 
ago. The so-called poisonous "leftist" influence refers to absolute democracy and the 
idea of it being right to rebel. These phenomena were very serious 5 years ago. Over 
the past 5 years, as a result of purifying our ranks, especially as a result of straight- 
ening out our thinking, we have gained a clearer understanding of Chairman Deng's line, 
that is, we must proceed from reality rather than from our subjective wishes. We have 
made some achievements in ideological construction and in setting to right things which 
have been thrown into disorder. Organizational measures have been taken against those 
who played important roles in the rebellion during the period of the "gang of four." 
Most of them have been dismissed from their original posts and been appointed to other 
posts after education. Through our continuous efforts over the past 5 years, those who 
were closely related with the "gang of four" and those who committed serious crimes 
during the "Great Cultural Revolution," such as causing the deaths of some people, have 
been basically weeded out and dealt with according to the seriousness of their cases. 
The great majority of them have been educated. Only a very small number of them have 
been punished according to the law. 


Lu: How aboutMa Tianshui, Xu Jingxian, and Wang Xiuzhen? 


Wang: They were given some preferential treatment in everyday life while serviny their 
sentences. 


Lu: Then their situation is the same as that of Jiang Qirg. When | was in Beijing, 1 
asked Minister Ling Yun about the present situation of the "gang of four." He said: 
"TJ am not now in charge of their cases, but Minister Liu Fuzhi is. However, I under- 
stand that they are given some preferential treatment in jail." 


Wang: In everyday life, how do you think they treated us? They did not give us even 
common dishes to eat, but now we take care of them and give them money to use. They 

are allowed to watch television and read newspapers and books. They are also allowed to 
take walks in certain places and to be visited by their relatives and receive things 
from them. However, they have no freedom. Still, they live very well within their 
living area. 

Lu: It is said that Ma Tianshui is not quite right in the head. 

Wang: That is true. I am very familiar with him. When I was director of the Huadong 
Industrial Department, he was deputy director. I have not seen him for a long time 
because of his nervous problem. I| remember that for a period of time he went back to 


his hometown because he did not want to stay in Shanghai. Since nobody would take care 
of him in his hometown, he returned to Shanghai again. We took him back from his hometown. 


Lu: Where is his hometown? 
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Wang: Hebei Province. As for the others, Xu Jingxian can often meet his wife and 
daughter. Some other people who joined them in those years and committed serious crimes 
were expelled from the party after discussion by the masses and cadres. They continue 
to live in thieir own houses and are allowed to live as common people and read books and 
newspapers. Of course, they find it embarrassing to come out and meet people. 


A Story About Being Generous at the State's Expense 
Lu: Is it easy to weed out the people of three categories? 


Wang: Not at all. First, it is necessary to differentiate them from the people who com- 
mitted mistakes in the specific circumstances of the Great Cultural Revolution. This 

has been done in regard to the great majority of these people. Then facts are sorted out 
according to the seriousness of each case and shown to the persons involved. Finally, 

a decision is made by the party and government organs in accordance with the facts. Now 
there are more than 100 or more than 200 such people. They continue to receive their pay, 
but of course, cannot be leaders. 


Lu: And of course they cannot remain in the party. 


Wang: They cannot remain in the party, but they continue to get their pay and be cons- 
tantly helped. Some of them have been behaving very well. They have realized and criti- 
cized their past mistakes and crimes. But some still need a period of time to recognize 
their mistakes. Their cases are different. 


Just now I said that the main problem in our work is that the system has not changed. 
Objectively, the change of the system is a huge project. There is also another problem, 
We admit that the decisions of the CPC Central Committee and the State Council are cor- 
rect, but how do we combine the spirit of these correct decisions with the practical work 
of every cadre and in every field? In this respect, some problems have emerged. As a 
result of the differences in work, especially in the work style of various people, the 
cadres usually have different understandings of things. For example, last year the 3d 
Plenary Session of the 12th CPC Central Committee issued some documents. We hold that 
these documents are very good and will have an influence on China's future. The question 
of how to realize the all-people modernization drive in a planned way is a new subject 
for us. We should admit that we are not familiar with this new subject and we all need 
to study it, including myself. Our understanding can be gradually changed only through 
our efforts, especially through the examination of practice. Capitalism has been deve- 
loped for several hundred years, but socialism is still new to us. In the past, we accu- 
mulated rich experiences in our rural work and the work of the Army. However, we lack 
other experiences. Particularly as we were influenced by the Soviet pattern in the past, 
we know very little about new things and lack new experiences. If we do not study and 
understand new knowledge in various fields, we will be unable to adapt ourselves to the 
new situation and solve new problems. Many new unhealthy tendencies, which we began 
noticing last December, resulted from not drawing a clear line of demarcation between the 
state and the individual. In Shanghai, a factory once sold a number of color television 
sets to its staff and workers on the installment plan. Of course, there is nothing wrong 
with the staff and workers buying television sets with their own money, and the install- 
ment plan is also reasonable. 


Lu: In the United States, all houses, cars, television sets, and refrigerators are pur- 
chased on the installment plan. 


Wang: The problem is where the factory got the funds to buy these television sets. The 
bonus for a worker is less than 300 yuan, but a television set costs 998 yuan. The 
workers are unable to buy the television sets on their own without the help of the fac- 
tory. If the factory used funds allocated for bonuses to purchase the television sets, 


we have no right to interfere. 
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Some of the bonuses are to be used in the collective welfare projects, such as running 
nurseries and hospitals. If taese are used up, the collective welfare will be affected. 
This should not be done. If the factory used production funds or the funds for develop- 
ing new products to purchase the television sets, then it is entirely wrong. If it pro- 
cured loans from a bank and used them to purchase the television sets, then it becomes 
illegal, and the factory will be held responsible for it. Of course, we are also respon- 
sible for that. This shows that in the process of reform, they did not draw a clear 
line of demarcation between the state, the enterprise, and the individual. They did not 
do the same on legal questions and did not know what could be used and what could not. 
They also did not do the same on administrative questions and made no difference between 
financial expenses and bank loans, which can not be used indiscriminately. The leaders 
of the factory thought that since they did not take the money away, why shouldn't they 
use the money to mobilize the initiative of the masses? They did not realize their mis- 
takes until they drew a clear line of demarcation between all those things. This shows 
that in the process of reform, we still have many things to do to draw a clear line of 

demarcation between all those things, that is, to work out some regulations in order to 

clarify what should be done and what should not be done. To build socialism with Chinese 
characteristics is a new subject forus, and practice is the only criterion of truth. 

What we have done has to be examined by practice. 


Lu: Thank you very much for accepting my interview. Before it comes to an end, let me 
tell you frankly that when I was preparing to interview Your Excellency, a friend tried 
to dissuade me from doing so. He said: Wang Daohan is not easy to approach, and you, 

Lu Keng, often speak frankly. Be careful not to make your interview a dispute or an un- 
happy event. Moreover, he will soon leave his office; why don't you try to interview his 
successor? What I thought was quite different. Not being easy to approach does not 
matter, for journalists like a challenge best. As for leaving office soon, that is even 
better, because we can talk more freely. The CPC has very few scholarly officials, and 
even fewer technical expert officials. I have learned a lot from this interview. Through 
our conversation today, I can see that you have the whole situation of Shanghai at your 
fingertips and you never evade problems. For example, you were really very frank when 
talking about the problem of the system, and I am very satisfied with this. Can you say 
something about your troubles in the past 4 years, such as what you couldn't understand 
or that made you very unahppy, something that made you feel that it was better not to be 
the mayor of this city? Did such things happen, or did you meet such a concrete problem 
that you thought it was better to be a teacher or to go back to your hometown? This is 
my last question. 


Wang: I never thought of going back to my hometown. If often happens that one may easily 
give way to impatience. When something should be done and could be done, why is it not 
done well? But very often, when all this happens, one must remind oneself: Be patient, 
do not feel so anxious, because it does not help. Anxiety is one of man's emotions, and 
patience is something belonging to reason. Anxiety cannot help solve problems. Perhaps 
in a specific period and under specific conditions, when you fly into a rage, everthing 

is solved. But the problems today are very complicated. They cannot be solved by fly- 
ing into a rage. They must be studied by all the masses so that people can gain a clear 
understanding of the principles and spirit of the central authorities and the real situa- 
tions at the lower levels. Only in this way can the problems be solved. 


Lu: 1 feel that in mainland China, the central authorities are still exercising rigid 
management in many aspects. Is this where the problem lies? If the localities have in- 
dependent administrative power, for example, if I were the mayor of Shanghai and I had 
made a correct judgement, then I said let us do it, and everybody began to do it, without 
it being necessary to ask for the approval of the higher level authorities or the inter- 
ference of any person, then things would be much easier to do. 
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Wang: The crux of the problem still lies in the system. I can tell you frankly that 
this system often gives me a headache. Sometimes I feel anxious about some problems, 
but soon I think that since you are working at this post you cannot find other methods 
to solve them, so you have to be patient and make these problems clear. I grasped 
what I ought to grasp. As to those which I should not grasp, I had to be patient and 
wait. Some matters could have been handled successfully if I grasped them firmly, 

but I did not do so on some matters. 


The XINMIN WANBAO building is an example of this. Let us continue with what I have just 
told you. I insist that on some matters, we have trasped too many. China's provincial 
governors and mayors, even the premier, have too many things to grasp, including almost 
all aspects from ownership to daily life, and from urban construction to economy. They 
have to solve all these problems and deal with them. On my desk there are often many 
letters, two-thirds of which concern housing, and the rest are suggestions. The problems 
concerning housing must be solved. Some of them have already been solved, but quite 

a few of them have remained unsolved. These letters are handled by some specific 

organs. If they could not handle the letters well, I would become impatient. The 
cadres at lower levels also often complain about their difficulties. 


I will leave my office soon. Judging from my experiences and lessons, the first 
question which should be considered is the question of planning. There must be an 
overall plan. In doing everything, if a plan is worked out beforehand, it will surely 
be accomplished. Without a plan, it will fail. Without a well-conceived and overall 
plan, we are bound to fail. In such a large city and under such complicated conditions, 
if you want to create new things, you must also take the old things into consideration 
and must relate them to circumstances around us. You must have an overall consideration 
of the contradictions between old and new and analyze these contradictions so that you 
can understand what should be done and what should not be done. We have just talked 
about the housing problem. There is also the problem of traffic. Does this city need 
subways? It certainly does. We plan to build a subway 13.5 km from the south to the 
north of the city, running through the railway station, Xizang Road, and Nanjing Road. 
The blueprint has been done, and it is time for us to make up our minds. I can tell 
you that this 13.5 km subway still cannot solve the problem, because it cannot help 
greatly disperse the passengers. Therefore, it is necessary to have a complete 
communications system so that both above ground and underground traffic and traffic 
both inside and outside the city can be planned in an overall way. However, we cannot 
wait. We have invited some experts in Shanghai to study this project and asked foreign 
experts to give us some advice. If we absorb the best experiences in the world, we 
shall be able to avoid mistakes. It seems that nothing wrong has happened in the 
building of this subway. This is just a prelude. 


Lu: How is the project going now? 


Wang: We shall start building next year. The whole system is being organized at the 
same time. The subways of France, Japan, the United States, Hong Kong, well, Hong 
Kong's subways.... 


Lu: Quite good! 


Wang: We have borrowed many blueprints. I have learned a lot from directly contacting 
the experts and listening to their experiences. After we work out an overall plan, it 
is necessary to carry out the work in order of importance and urgency. This is just 

the same as fighting battles. If we do everything at once and launch an all-out attack, 
we shall lose the battle. 
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How To Break Away From the Influence of the Soviet System 


Lu: After hearing what you have said, I have an idea. Since you have the whole situa- 
tion of Shanghai at your fingertips and have so many figuresinmind, and since you are 
an expert and have been mayor for more than 4 years, if you can write some reminiscences 
of your experiences, lessons, troubles, and hardships during these 4 years, they may 
play a very good role in improving mainland China's administration or in overcoming 
bureaucratism. In the final analysis, bureaucratism on the mainland is a result of the 
system. Meanwhile, it will also relate the personal experiences and feeling of an 
official who is imbued with ideals in the course of building socialism with specific 
Chinese characteristics. This will inspire the people on the following: What should we 
do to change the present system, which bears pronounced Soviet influence, into socialism 
with specific Chinese characteristics. In fact, it is very significant to write 
reminiscences while teaching. 


Wang: Perhaps there will be such an opportunity in the future. 


Lu: When I come into contact with CPC officials, I often like to judge them from small 
matters. I can see from small matter that you are a man of great knowledge. For 
example, many people pronounce the word "fu" in shufu [Chinese characters meaning 

"bind up"] as "bo", You are the first CPC official who has pronounced it correctly. 


Wang: No, no. 


Lu: Thank you very much for spending so much time telling me about Shanghai. I am 
afraid I must be going now. 


Wang: There is still some time before my next appointment with the mayor of Montreal. 
We can go on talking for a little while. 


It is impossible for me to say everything in detail, because I came here in 1980. 
Lu: So you have been here for 5 years. 


Wang: At that time, many graduates working in other places came back to Shanghai one 
after another. How could they get jobs? On the other hand, the housing problem became 
more serious. One million graduates came back to Shanghai, including 25,000 Shanghai 
graduates working in Xinjiang. What was to be done? We could not but make some proper 
arrangements for the placement of these young people. Otherwise we could not rest. 

Then there was the problem of vegetable supply. The people of Shanghai can not live 
without vegetables. They need rice, meat, and vegetables every day. For the southern- 
ers, there should also be some fish and shrimp. In the course of readjustment, produc- 
tion is a major problem. In this city, we have to solve well the problems in both 
production and everyday life. Last year, Premier Zhao Ziyang came to Shanghai. This 
was a great support for us. What is the orientation for Shanghai's development; that 
is, what is the strategic plan for this city? To speak frankly, this plan alone took up 
5 months of my time. Last year, I spent almost 40 percent of my time on this document. 
If this document was not finished, I could not wind up my work. I turn 69 this year, 
and I should wind up my work. Finally this document was approved by Premier Zhao Ziyang 
at the end of last December. Although it was approved, could all the cadres accept it? 


Lu: It takes time to make them all accept it. 


Wang: Yes! I also learned something from this. A document is not the same as reality. 
In order to make it reality, man's efforts are needed. 
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Lu: What is the title of this document? 

Wang: The Strategy for Shanghai's Economic Development. 

Lu: That is good. 

Free From the Control of the Municipal CPC Committee Secretary 


Wang: However, this strategy is not a book. It is only a program. In order to make it 
reality, we have consulted more than 100 young people and organized a study group, which 
is different from the previous explanation and propaganda group. Since May, they have 
studied the documents of the third plenary session, the strategy for Shanghai's develop- 
ment, and the urban construction plan, as well as the problems emerging in the economic 
field at present, so that they can clarify all these and solicit opinions from the 
masses on these problems. They do not need to explain anything, but just listen to the 
questions raised by the masses and answer them and study them. I volunteered to the 
head of the study group. Although I will leave my office soon, I am willing to help my 
successor. If the people engaged in theoretical work and practical and technical work 
are organized in this study group, and if the number increases from 100 to several 
hundred or even 1000, most cadres will understand the strategy. Thus, the intention of 
the leaders can be made known to the masses, and the opinions of the masses can be 
pooled. This is very important. In the past, because I had many things to do and had 
no time, I offended many people. Some people wanted to see me, but since I had no time, 
I had to refuse politely. However, sometime I did not even have time to do so, thus 
offending some people. 


Lu: No wonder some people said that you are not easy to approach. 


Wang: This is also a result of overcentralization. I believe that through the 
structural reform, my successor will do much better than I. Now we have several vice 
mayors who are university graduates and are full of vigor. They will certainly do a 
better job. 


Lu: I believe you will feel relieved when you hear what I am going to tell you. In the 
eyes of those overseas the mayors in mainland China, except for Chen Yi and a small 
number of others who had their own ideas and were able to make resolute decisions all by 
themselves, are generally controlled by the city CPC committee secretaries, lacking 
their own style. But in recent years, you and Mayor Chen Xitong of Beijing have estab- 
lished your own styles. This is a good thing for the state, particularly when the 
people outside look at it. How could a mayor have no power when he is in this post? 
Just a few weeks ago, some people held a sit-down protest in Beijing, demanding to be 
transferred back there. In this type of situation, you are more clever. Chen Xitong 
was thrown into passivity. Of course, he became a mayor later than you. 


Wang: In the 5 years since I came here, I have often felt that I should do something 
more, but I have not. Recently, I sifted through some of my work to prepare things for 
my successor. 


Lu: Waiting for the coming of Jiang Zemin. 
Wang: I am quite familiar with Jiang Zemin. 


Lu: I heard that he once worked under your leadership. Your position is higher than 
his. 


Wang: I am also older than he is. We worked together in the same department, 
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Lu: That is also very good. You can pass on your experience to him, help him, and set 
an example for him. Since you have already worked out the strategy for Shanghai's 
economic development, your successor will find things easier to do. In China, according 
to the old traditional ideas, leaving office is something very bad or unhappy. However, 
this must be changed. Assuming a leading position is certainly something good, but 
leaving office is also the same. Only thus can we talk about modernization. Therefore, 
I can say that today I have particularly come to congratulate you on your leaving office. 


Wang: Thank you. You will leave tomorrow. Shall we have breakfast together tomorrow 
morning? 


Lu: I am sorry, I cannot. I promised to have breakfast with my friends working on 
SHIJIE JINGJI DAOBAO. 


Wang: See you later! 

Lu: Hope to see you again! 

Wang: Good-bye! (warmly shaking hands) 

[Note] This interview was conducted on 14 May 1985 at the Shanghai Jingjiang Club, and 
carried on 6 June in the NEW YORK CHINESE EXPRESS. (This interview has not been checked 


by Mr. Wang Daohan. Lu Keng is responsible for any mistakes or exclusions in this 
publication) [end note] 
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